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In order to further implement the reforms of Shanghai FTZ, the Chinese government has expanded its 

geographical coverage earlier this year and launched three new FTZs in Tianjin, Guangdong and 

Fujian province. Each new FTZ is to make full use of its geographic location and carry special local 

specialties. 

 

In the following, an introduction of the 

three FTZs and the expansion of 

Shanghai FTZ will be provided, including 

their main industries and expected 

features. 

A. Tianjin FTZ 
 
The Tianjin FTZ covers 119.9 sq km and 

consists of three parts:  

    The Tianjin Port area (30 sq km) 

Major industries: modern 

services sectors, such as air logistics, 

international trade, financing and leasing. 

    The Tianjin Airport area (43 sq 

km)  

Major industries: high-end 

manufacturing such as aerospace, 

equipment making, IT, R&D and design. 

    The central business district in 

the Binhai New Area (47 sq km).   

Major industries: financial 

innovation 
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A.1 Coordinated Development of the Beijing-Tianjin-Hebei region 
 
Tianjin has the biggest port in Northern China and development zones like the Binhai New Area and 

the Tianjin Economic-Development Area (TEDA). The Tianjin FTZ aims to fully exploit the potential for 

economic growth in Northern China by promoting the coordinated development in the area 

encompassing Beijing, Tianjin and Hebei (Jing-Jin-Ji). To combat uneven development and poor 

infrastructure in this region, the Ministry of Finance has stated that a public-private partnership model 

will be adopted for the development of the region, with approximately $6.76 trillion (RMB 42 trillion) 

budgeted for infrastructural projects like the construction of Beijing’s 7th ring road, which will connect 

the three regions into a megalopolis of over 100 million people. 

 

A.2 Development of financial leasing industry 
 
The Tianjin FTZ will be the first free trade zone focused on the development of financial leasing 

industry
1
. In Dongjiang Bonded Port Area, the administrative examination and approvals for Foreign-

Funded Leasing Company will be limited to 15 working days.  What’s more, preferential local policies 

will be given to financial leasers. These include tax concessions for companies, hukou (permanent 

residence) grants for senior executives and cheap costs for warehouse use. At the start of 2015, 

Tianjin hosted nearly 900 leasing companies, accounting for a quarter of the businesses in that sector 

in China. In addition, 90 percent of aeroplane leases come from Tianjin. 

B. Guangdong FTZ 
 
The Guangdong FTZ covers an area of 116.2 sq km and consists of three pre-existing development 

zones:  

 Guangzhou Nansha New Area (including Nansha bonded port, one hour ferry to Hong Kong)  

Major industries: manufacturing-related services, shipping and logistics, and advanced 

manufacturing 

 Shenzhen Qianhai Development Zone (neighboring with Hong Kong) 

Major industries: opening up the financial sector, IT services 

 Zhuhai Hengqin New Area (neighboring with Macau) 

Major industries: tourism, culture, science and education 

 

The Guangdong FTZ is designed to promote cooperation among Guangdong, Hong Kong and Macau. 

In addition to regulatory transparency and easier yuan lending to international investors, Guangdong 

opens up the transport, finance, travel and other sectors to international investors. The new zone 

models after Shanghai FTZ but feature different characteristics. 

 

                                                      
1
 A finance lease or capital lease is a type of lease. It is a commercial arrangement where: 

 the lessee (customer or borrower) will select an asset (equipment, vehicle, software); 

 the lessor (finance company) will purchase that asset; 

 the lessee will have use of that asset during the lease; 

 the lessee will pay a series of rentals or installments for the use of that asset; 

 the lessor will recover a large part or all of the cost of the asset plus earn interest from the rentals paid by the lessee; 

 the lessee has the option to acquire ownership of the asset (e.g. paying the last rental, or bargain option purchase 
price); 

 The finance company is the legal owner of the asset during duration of the lease. However the lessee has control over the 
asset providing them the benefits and risks of (economic) ownership.  
From The Principles & Practices of Leasing by K V Kamath published by Lease Asia 1990 chapter 2 
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B.1 Policy highlights in tax and customs 
 
Qualified enterprises in the Qianhai Area and the Hengqin Area will enjoy a reduced corporate income 

tax (CIT) rate. The customs has also pledged to cut clearance time by fifty percent while the 

quarantine and inspection services vows to provide best services to products going through FTZ. 

 

B.2 Trial on Cross-Border Yuan Loan 
 
The Guangzhou branch of the People's Bank of China – China’s central bank, will launch a cross-

border renminbi loan trial in Nansha and Hengqin Free Trade Zones. Businesses in the zones will be 

able to borrow renminbi capital from banks in Hong Kong and Macao. Capital can only be used on 

projects within the Free Trade Zones or overseas areas. Officials say the trial will have several 

benefits. Those include reducing financial costs, strengthening financial cooperation and accelerating 

the renminbi's internationalization and capital account convertibility. 

C. Fujian FTZ 
 
The Fujian FTZ covers an area of 118.04 sq km and consists of the three pre-existing development 

zones:  

 Pingtan Area (43 sq km) 

Major industries: tourism, trade and investment 

 Xiamen (43,78 sq km, including Xiangyu Bonded Zone and Xiamen Haicang Bonded Port) 

Major focus: China-Taiwan regional financial services and regional aviation 

 Fuzhou (31.26 sq km, including Fuzhou Bonded Zone, Export Processing Zone and Fuzhou 

Bonded Port) 

Major industries: advanced manufacturing, aviation and professional services 

 

The overall development objectives for the Fujian FTZ are the innovation of cross-strait cooperation 

mechanisms and promotion of collaboration with regions along the Maritime Silk Road.  

 

C.1 Simplified Company Establishment Procedures and Preferential Tax Policy 
 
The Fujian FTZ will be the first one to implement the “one-form application” system, which allows 

enterprises to simply fill in an application form online to set up a company. This is a very significant 

streamlining of the company set-up process. 

 

Regarding preferential tax policy, qualified enterprises in the Pingtan Area can enjoy a reduced 

corporate income tax (CIT) rate. 

 

C.2 Establishing the Platform for the Maritime Silk Road 
 
The Overall Plan points out that the Fujian FTZ (particularly the Fuzhou Area) will be established as 

an important platform strategically to connect with the Maritime Silk Road. From a policy perspective, 

Fujian FTZ will further explore innovative trading business model, including developing cross border e-

commerce business, improving the e-commerce support system related to customs, inspection and 

quarantine, tax refund, cross-border payment.  
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D. Shanghai FTZ Expansion 
 
The Shanghai FTZ has been expanded to 120.72 sq km by incorporating the Lujiazui financial district, 

Jinqiao development zone and Zhangjiang High-tech Park. It is the only free trade zone with all the 

sub-zones in one administrative district.  The Shanghai FTZ will further carry out reform and opening 

up, such as changing the role of government and making innovations in investment regulation, trade 

supervision, financial administration and legal system. 

 

D.1 Filing Based Administration for Outbound Investments 
 

Outbound investments by businesses located in the Shanghai FTZ are no longer subject to 

complicated regulatory approvals. Instead, these businesses need only to file relevant documentation 

with the regulatory authority in the FTZ, i.e. the Management Commission. Under the Measures, the 

FTZ Management Commission will issue the applicant investor a “certificate of outbound investment” 

(a “Certificate”) or “investment project filing opinion” (an “Opinion”) within five working days after the 

investor submits all required documents. After obtaining the Certificate or Opinion, the investor may 

apply for foreign exchange settlement and converting renminbi into foreign currency for offshore 

investments. 

 

D.2 No More Minimum Capital Registration 
 
The Zone cancels out the minimum registration capital of RMB30, 000 for limited liability companies, 

the RMB100, 000 minimum for single shareholder companies, and the RMB5 million minimum for joint 

stock companies. Moreover, the Shanghai FTZ has implemented a subscription registration system 

for registered capital under which foreign investors are no longer required to contribute 15-percent 

capital within three months and full capital within two years of the foreign investment enterprise’s 

establishment. Shareholders of companies established in the Zone may agree upon the contribution 

amount, forms, and period of contribution at their own discretion. However, shareholders are still liable 

for the authenticity and legality of capital contributions and will be held accountable to the company 

within the limits of their respective subscribed capital or shares. 

 

D.3 More Open for Manufacturing Industry 
 
The general manufacturing industry has been fully opened up, such as agricultural by-products 

processing, publication printing, special equipment manufacturing etc. The Zone encourages 

companies to invest in high-end manufacturing, including new energy vehicles, smart cities, intelligent 

robots, 3D printing, aero-engines, luxury cruises and yachts, rail transit and marine engineering 

equipment. 
 
D.4 More Space for Financial Innovation 

 

Lujiazui is the city’s financial district and home to the regional headquarters of numerous multinational 

and Chinese companies, especially Chinese banks. With the inclusion of Lujiazui financial district, the 

FTZ will further spur financial liberalization. 

 

Making renminbi freely convertible under the capital account is the core of financial reform in the FTZ. 

Capital account convertibility can stimulate investment by companies and individuals at home and 

abroad. 
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Comparison among Shanghai, Tianjin, Fujian and Guangdong FTZ 

 

 Shanghai Tianjin Fujian Guangdong 

Size 120.7 sq km 

Including 

Waigaoqiao, 

Yangshan port, 

Pudong 

International 

airport, 

Zhangjiang, 

Jinqiao and 

Lujiazui 

119.9 sq km 

Including Tianjin 

port, Tianjin 

airport and 

Binhai new area 

118.0 sq km 

Including 

Pingtan, Xiamen 

and Fuzhou 

116.2 sq km 

Including 

Nansha, Qianhai 

and Hengqin 

Strategic Geo-

Economic Focus 

Yangtze River 

Economic Belt 

Beijing-Tianjin-

Hebei Economic 

zone 

Taiwan and the 

starting point of 

the 21
st

 Century 

Maritime Silk 

Road 

Pearl River Delta 

and Hong Kong 

and Macau 

Policy Reforms 

and Industry 

Covered 

Spearhead 

overall 

regulatory 

reforms for trade 

& investment, 

full convertibility 

of RMB, simplify 

administrative 

procedure and 

uplift legal 

system 

Develop 

shipping 

logistics, trade 

and financial 

leasing, 

aerospace, 

equipment and 

information 

industry 

Facilitate the 

development of 

southeast 

shipping center, 

cross strait 

financial and 

trade hubs; 

establish as a 

base for 

advanced 

manufacturing 

Emphasize on 

service sector 

cooperation with 

Hong Kong and 

Macao based on 

CEPA (the 

Closer Economic 

Partnership 

Arrangement); 

Upgrade the 

manufacturing 

sector in the 

Pearl River Delta 

area 

E. The Negative List 
 
A new foreign investment negative list has been put in place on May 8, 2015, it provides an outline of 

the sectors in which foreign investment is restrained and is applicable only to the four current FTZs. 

For all industries not listed in this document, foreign investors will receive equal treatment to domestic 

companies. However, foreign investments that have an impact on China’s national security are 

subject to a Foreign Investment National Security Review.  

 

Compared with the 2014 version, the new negative list shows three major changes: First, the new list 

is more liberal in market opening, cutting the number of restricted businesses from 139 to 122. 

Second, it shows more transparency by spelling out restrictions for foreign investment in detail. For 

example, requirements for foreign investors to become shareholders of banks in the FTZ are more 

explicit. Third, it is more focused on controlling foreign investment in agriculture, finances, and cultural 

activities. Finally, identical restrictions for domestic and foreign investors are no longer listed 

separately. 

 

The Negative List contains totally 15 industries as listed below: 

i. Agriculture, forestry, animal husbandry and fishing; 

ii. Mining; 

iii. Manufacturing; 
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iv. Electricity, heat, gas and water; 

v. Franchising; 

vi. Transportation 

vii. Telecommunication and information technology; 

viii. Finance; 

ix. Leasing and commercial service; 

x. Science and technology; 

xi. Hydraulic and environmental projects and management of public facilities; 

xii. Education; 

xiii. Health and social work; 

xiv. Culture, sports and entertainment; 

xv. Others. 

 

For foreign investors who intend to enter the financial industry will face a few restrictions on aspects 

including: 

1. Types of financial institutions that should set up; 

2. A total amount of assets that meet certain standards; 

3. Their shares. 

 

For manufacturing industry, there are special requirements or restrictions for foreign investors in the 

following sectors: 

1. Aviation; 

2. Shipbuilding; 

3. Automobile; 

4. Railway equipment; 

5. Telecommunication equipment; 

6. Smelting and plating 

7. Pharmaceuticals. 
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