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Nigeria’s has a land mass of 910,770 km
2 
spanning 36 states with a pleasant tropical weather, 

suitable for farming all year round. Agriculture is practiced by about 60% of the population, but 

unfortunately, more than half of the produce is lost due to limited storage and minimal agro-processing 

industries. In recent years, more farmers are embracing technical and yield improving varieties. The 

available data show that the areas farmed over the past decade are stable, but production increases 

significantly. However, the lack of sufficient processing facilities affects the availability of the produce 

in all parts of the country and limits the quantity available for export.  

 

The Food and Agriculture Organization of the United Nations estimates that 78% of the total land 

mass of Nigeria is suitable for agriculture. The geographical location of Nigeria places it in a good 

positon to act as an industrial base for other African countries. Moreover it has functional ports which 

are useful in the transportation of raw materials and supplies of exports to other countries. There are 

specific crops which are popular and very profitable: 

 

 Nigeria is the biggest producer of cassava worldwide. It grows in 25 of the 36 states as well 
as the Federal Capital Territory. This cassava is usually consumed in raw and semi-
processed forms. It can also be processed into five types of foods that are eaten by all West 
Africans and other African countries as well. Processed cassava gives ethanol as a by-
product and this biofuel is very useful for industrial purposes. Cassava is also made into 
starch, employed in the textile industry, used for cassava chips (a common snack) and more 
recently being advocated as a replacement for foreign imported wheat in the production of 
bread. The cassava peels can also be processed into animal feeds. Another by-product is 
glue. 
 

 Nigeria is one of the world’s highest producers of palm-oil, an important food ingredient for 
African and Asian countries. The palm tree, which grows in two thirds of the country (even 
without cultivation) yields more than 30 products when processed and also produces a refined 
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version of palm-oil as bio-fuel. Three decades ago, Nigeria was amongst the five top palm oil 
exporters world-wide but with time, inadequate storage and processing facilities has caused it 
to loose this position. 

 

 Rice is a staple food for Africa. Nigeria is the largest producer of rice in Sub-Sahara Africa  
but is yet to improve on its polishing and processing facilities for all locally produced rice to 
meet consumers’ standard. Periodically, the government introduces tariff increases on 
imported brands of rice in order to encourage patronage of local production.  
 

 Sorghum is an essential ingredient in alchohol and beverage production. The manufacturing 
giants Guinness and Nestlé buy from farmers through agents. A processing facility which 
guarantees all year availability of this raw material would be very welcomed by beverage 
producers. Sorghum is also consumed in different forms via local processing. 

 

 Nigeria grows different types of fruits, many of which are consumed locally. Only a small 
fraction is processed into packaged juices and dried fruits. Local fruit companies still import 
concentrate for manufacturing purposes as there are no industries to can and store fruits in 
their natural form. The greater percentage of fruits waste away. 
 

 Tomatoes grow abundantly in all states and can be processed into paste, juice, or ketchup. 
However, tinned tomatoes are imported from Italy because the country lacks tomato-
processing industries. 

 

There are also export opportunities for these and more food items because countries in the West 

African region have similarities in food preferences (90% of food eaten in Nigeria is also eaten in 

neighbouring West African countries) while other African countries share about 70% similarity with 

Nigeria in terms of food preferences. 

 

In the last decade, the government has been trying to promote interest in agriculture and processing. 

In 2014, the Nigerian Bank of Industry (www.boinigeria.com) released an agro-processing fund which 

all food processing firms registered in Nigeria that can show value enhancement can apply for as 

exemplified below: 

 

 AGRICULTURAL PRODUCT    DERIVATIVE 

 
Cassava Cassava flour, chips, starch, garri, fufu 

 
Oil Palm Palm oil, palm kernel oil, palm kernel cake 

 
Rice Paddy Rice, flour 

 
Groundnut Groundnut oil, groundnut cake 

 
Yam Yam flour, chips 

 
Maize Corn flour, starch, livestock feed 
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Sorghum Sorghum flour, syrup, sorghum brewers grain 

 
Aquaculture Smoked fish, fish fillet 

 
Livestock Leather products, poultry, milk, yoghurt, butter 

 
Cocoa Cake, butter, powder 

 
Shea nut 

Shea butter for cosmetics, confectionary and 

pharmaceuticals 

 
Plantain Flour, chips 

 
Cashew Cashew nuts 

 
Tomato Tomato paste, tomato ketchup, juice 

 

 

The Bank of Industry has also noted that processing other products not listed but available will be 

considered on their merit. A comprehensive list of the equipment required for the processing of each 

derivative, estimated costs as well as the list of suppliers are available on 

www.boinigeria.com/capfund. 

 

The Nigerian Export-Import Bank (www.neximbank.com.ng) also offers loans to producers who export 

goods out of the country in so far as the raw materials are obtained in Nigeria and the processing 

done within the country. 

 

A United Nations Industrial Development Organisation report, ‘Agribusiness for Africa’s prosperity 

2012’, has noted that Nigeria’s agricultural processing sector is characterized by little competition, 

large and growing demand for food and beverage products as well as favourable environmental 

conditions. 

 

The African Growth and Opportunity Act (AGOA) legislations also provide a basis for the entry of 

goods manufactured in Nigeria to the U.S. market. The migrant population there is very appreciative 

of indigenous foods when exported to them. 

 

The African Development Bank has noted that the level of agro-processing at rural level in Africa is in 

most of the cases inexistent or just very basic. The Agriculture and Agro-Industry Department of the 

Bank has included Agro-Industrial Development within its operational priorities and started 

incorporating a more market and value chain approach in collaboration with the private sector to 

enhance the emergence of locally owned agro-processing industries. 
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This industry is an immensely promising one because the Nigerian population of about 170 million is 

projected to expand and can only do so with more available and quality enhanced agricultural 

produce. 
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