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Executive summary 

 

Australia is the 14th-largest economy in the world with a nominal GDP of 1.42 trillion USD.  

Australia is in good shape: its GDP has grown by 2.8% in 2018, i.e. faster than most of the 
advanced economies. Exports expanded by 4%, while inflation (2%) and unemployment (5.3%) 
remains relatively low, by an employment rate of 62.7%.  

Yet the slowdown of the Chinese economy, the Sino-US trade conflict, the confused Brexit, the 
new frictions between Japan and South Korea as well as the pro-democracy protests in Hong Kong 
are external uncertainty factors for the Australian economy. Internally, a strong demand in the 
housing market (population growth and stable interest rates) contributed in recent years to rising 
households’ debts, but lately, weaker credit growth and deleveraging could reduce the domestic 
economic demand. The productivity is dropping and real wage growth has been low in the last 7 
years. Australia is losing speed in adopting digital technologies and in renewing and enhancing the 
technical and managerial skills of its workers. 

The budget 2019-2020, presented on 2 April 2019, returns to a surplus after more than a decade 
of deficit and the first act of the new Parliament, after the general elections of May 2019, was to 
approve massive tax cuts, starting 2019 and going on for years: quite a fiscal bet. Moreover, the 
Morrison government feels the pressure to invest more in essential and modern infrastructures, 
because some infrastructural shortfalls in strategic areas are evident and because the Australian 
economy is calling for a stimulus in this economic phase. 

The Australian dollar AUD, the 5th most traded currency in the world, has been steadily depreci-
ating. Since 2018, it has dropped to its lowest level in 10 years against the USD.  

Australia is committed to open markets and trade and its engagement is constant: 

- Multilateral: Access to the Agreement on Government Procurement in October 2018. 
- Regional: Australia engaged strongly in the Comprehensive and Progressive Agreement for 

Trans-Pacific Partnership CPTTP processes. Thanks to its ratification, the agreement could 
enter into force on 30 December 2018. Finalised also the negotiations for the Regional Com-
prehensive Economic Partnership RCEP. On 4 November 2019, Australia and 15 other Asian 
partners - but not India - agreed to sign it in February 2020.  

- Bilateral FTAs: Signature with Indonesia and with Hong Kong in March 2019. New negotia-
tions: Australia and the European Union launched FTA negotiations in June 2018.  

Negotiations with the EU are advancing swiftly: the 5th round took place mid-October 2019. As a 
bloc, the EU is Australia's 2nd trading partner, 3rd export destination, and 2nd services market. On 
top of that, the EU is Australia's largest source of foreign investment. Also with the UK, Australia’s 
5th largest trading partner, de facto negotiations for a post-Brexit-FTA have started.  EFTA-
Australia FTA exploratory talks would be useful to understand the consequences of the EU-
Australia FTA and to assess opportunities. 

Bilateral trade between Switzerland and Australia is growing: +5.7%, 6.6 bn AUD (4.6 bn CHF). 
Glamourous the Swiss trade surplus with Australia in 2018: it reached a general total of 1.6 bn 
CHF, and without precious metals even 2.3 bn CHF, ranking 5th among Swiss trading partners. 

According to official Australian sources, Switzerland is its 13th direct investor with 47.9 bn AUD 
(32.6 bn CHF) and Australian investments in Switzerland account for 26.5 bn AUD (18 bn CHF).  

New opportunities exist for Swiss financial services and technology, blockchain, information and 
communication technology as well as in energy efficient building and medical engineering. 

Bilateral problems relate to the quite restrictive and complicated visa policy, even for skilled labour 
and for investors, and the non-recognition of Swiss diplomas. Concerns have also been raised 
about pharmaceutical patents, according to notification of generics and reductions of medicine re-
imbursements by authorities. Moreover, Australia applies high and sometimes complex sanitary 
and phytosanitary (SPS) measures on some categories of imported goods. 
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1 Economic problems and issues 

Economic growth 

The Australian economy is in its 28th year of consecutive growth1: in 2018 +2.8%. Yet, since reach-
ing its highest levels in early 20182, the Business Condition Index has been decreasing. The down-
trend has also been confirmed in the second quarter of 20193. In IMD’s World Competitiveness 
Yearbook Australia is currently ranked 18th 4.  

Growth forecasts for 2019-20 are realistically under 2%.5  

At the global level, economic growth is slow-
ing down as the international economic en-
vironment is deteriorating6. Internal, reasons 
for the economic slowdown are a cooling 
housing market reducing demand for con-
struction activities, although mitigated by 
new capacity in the resource sector. Moreo-
ver, government spending and business in-
vestment could increase backed by a budget 
surplus in 20197. In recent years, annual 
growth was about 1% below the average of 
the previous two decades, but still higher 
than in most of the developed economies 
(See Annex 2 for data and Graph 18).  

 

 

Inflation 

The inflation rate was 2% in 2018. It is expected to be 1.6 %9 in 2019 and for 2020 it is forecasted 
to increase to 2.3%10.  

Interest Rate 

Formally to counter the decreasing inflation rate and concretely in the aim to give a monetary stim-
ulus to the slowing economy, the Reserve Bank of Australia (RBA) decided to lower its discount 
rate (“cash rate”) in the second half of 2019 from 1.5% to 0.75%11 and is expected to fall to 0.5 % 
in the next months, especially if the US-Fed is going in the same direction. Australia currently has 
a triple AAA rating by the major credit rating agencies12. 

Exchange Rate 

Since 2018 the AUD has been steadily depreciating13. The AUD value stabilised in 2016-18, fol-
lowing its fall from the highs associated with the mining investment boom (2003-13) that was mainly 
based on China’s commodities demand14. Historically interest rates were higher in Australia than 
in the US - the major foreign investor in the country - but since 2017 the US-interest rates are 

                                                
1 https://www.budget.gov.au/2019-20/content/download/overview.pdf p. 7. 
2 https://business.nab.com.au/nab-monthly-business-survey-april-2018-29652/In April 2018, the National Australia Bank Ltd (NAB) business condi-
tions index reached its highest level since the survey commenced in 1997  
3 https://business.nab.com.au/nab-quarterly-business-survey-june-quarter-2019-35804/  
4 https://www.imd.org/contentassets/6b85960f0d1b42a0a07ba59c49e828fb/one-year-change-vertical.pdf : Australia moved up one position. 
5 Budget for 2019-20 forecasts economy to high grow by 2.75 per cent in 2019-20 and 2020-21. The RBA forecasts a more moderate economic 
growth of 2.4% for 2019 and 2.3% for 2020. The IMF however, forecasts a growth of merely 1.7% for 2019 and 2.3 % for 2020 and the OECD 
predicts a slowdown in real GDP growth from 2.7% in 2018 to 1.7% in 2019 and 2% in 2020 due to slowing global economic growth. 
6 IMF World Economic Outlook April 2019: https://www.imf.org/en/Publications/WEO/Issues/2019/03/28/world-economic-outlook-april-2019  
7 OECD Economic Forecast Summary: http://www.oecd.org/economy/australia-economic-snapshot/  
8 https://www.rba.gov.au/chart-pack/au-growth.html  
9 OECD Economic Forecast Summary: http://www.oecd.org/economy/australia-economic-snapshot/ 
The IMF WEOD, April 2019, forecasts inflation of 2% for 2019: https://www.imf.org/external/pubs/ft/weo/2019/01/weodata/index.aspx 
10 OECD Economic Forecast Summary: http://www.oecd.org/economy/australia-economic-snapshot/ 
11 https://www.rba.gov.au/statistics/cash-rate/  
12 https://countryeconomy.com/ratings/australia  
13 https://www.rba.gov.au/statistics/frequency/exchange-rates.html 
14 https://www.rba.gov.au/statistics/frequency/exchange-rates.html 

Graph 1: GDP Growth 

https://www.budget.gov.au/2019-20/content/download/overview.pdf
https://business.nab.com.au/nab-monthly-business-survey-april-2018-29652/
https://business.nab.com.au/nab-quarterly-business-survey-june-quarter-2019-35804/
https://www.imd.org/contentassets/6b85960f0d1b42a0a07ba59c49e828fb/one-year-change-vertical.pdf
https://www.imf.org/en/Publications/WEO/Issues/2019/03/28/world-economic-outlook-april-2019
http://www.oecd.org/economy/australia-economic-snapshot/
https://www.rba.gov.au/chart-pack/au-growth.html
http://www.oecd.org/economy/australia-economic-snapshot/
https://www.imf.org/external/pubs/ft/weo/2019/01/weodata/index.aspx
http://www.oecd.org/economy/australia-economic-snapshot/
https://www.rba.gov.au/statistics/cash-rate/
https://countryeconomy.com/ratings/australia
https://www.rba.gov.au/statistics/frequency/exchange-rates.html
https://www.rba.gov.au/statistics/frequency/exchange-rates.html
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higher. On top of that, the new monetary easing of the RBA and the slower growth in China brought 
down the AUD. From the beginning of 2018 the exchange rate AUD/USD fell from more than 0.8 
to less than 0.7: -15%. 

Employment 

The employment rate is 62.7%. The employment growth has been accompanied by high participa-
tion in the workforce of women and elderly15. The unemployment rate has come down from 5.6% 
in 2017 to 5.3% in 2018 and is expected to stabilize at 5.1% for 2019-2020. 

Budget 

The Budget 2019-2020 presented on the 2nd of April 2019 returns to a surplus after more than a 
decade of deficit.16 The most noteworthy measures are:17  

Eliminating net debt: Net debt as a share of GDP is expected to be 18% in 2019-20 and then 
steadily decline. The government prospects to eliminate net debt by 2029-3018. According to the 
IMF international comparisons, Australia’s General Government Gross Debt compared to GDP 
peaked at 41.1% in 2019 and will decrease to 36.4% in 2024 (CH: 39.5% in 2019 and 33.4% in 
2023)19. 

Fiscal reform: Tax cuts for the low-middle class and SMEs: 14 bn AUD in 2019, 158 bn AUD over 
the next 10 years. Companies with an annual turnover of less than 50 mio AUD has been lowered 
to 27.5% (expected to be lowered to 25% by 2021-22). The unincorporated small business tax 
discount rate at 8% will be increased to 16% by 2021-22. Moreover, the government wants to tackle 
the issue of corporate tax avoidance. 

Investments in infrastructures: Besides projects already underway such as the Melbourne to Bris-
bane Inland Rail (9.3 bn AUD) and the new Western Sydney Airport (up to 5.3 bn AUD), a new 
Road Safety Package (2.2 bn AUD) was introduced, the Urban Congestion Fund was increased 
(from 1 to 4 bn AUD) and the Roads of Strategic Importance funding was increased (to 4.5 bn 
AUD).  

Risks 

The productivity is low and real wage growth has been low in the last 7 years. Australia is losing 
speed in adopting new digital technologies and enhancing the related technical and managerial 

skills of workers. 

The recently tackled investments, mainly in 
transport infrastructures, may appear big, but be-
side the fact that Australia is a vast country, other 
key areas need urgently new or refurbished infra-
structures – i.e. fast trains, (smart) energy grid, fibre 
and broadband – to keep up with the modernisation 
and the digitalisation of an advanced economy. 

Persistent the high household debts and the poten-
tial risks of a housing bubble. At AUD 1 trillion20, 
Australia’s net foreign debt, fuelled by real estate in-
vestment, is above 60% of GDP21 and renders it 
susceptible to rising global interest rates. At the end 
of 2017, the ratio of household debt to disposable 
income attained 216% ranking 5th amongst OECD 
Countries (Switzerland ranks 6th with 212%)22. 

                                                
15 https://www.budget.gov.au/2019-20/content/download/overview.pdf p. 7. 
16 http://ministers.treasury.gov.au/ministers/josh-frydenberg-2018/speeches/budget-speech-2019-20  
17 https://www.budget.gov.au/2019-20/content/overview.htm  
18 https://www.budget.gov.au/2019-20/content/overview.htm  
19 IMF Fiscal Monitor Table A7: https://www.imf.org/en/Publications/FM/Issues/2019/03/18/fiscal-monitor-april-2019  
20 https://www.abs.gov.au/ausstats/abs@.nsf/mf/5302.0  
21 http://www.abs.gov.au/ausstats/abs@.nsf/mf/1345.0 
22 https://data.oecd.org/hha/household-debt.htm  

Graph 2: Housing Prices and Household Debt 

https://www.budget.gov.au/2019-20/content/download/overview.pdf
http://ministers.treasury.gov.au/ministers/josh-frydenberg-2018/speeches/budget-speech-2019-20
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https://www.imf.org/en/Publications/FM/Issues/2019/03/18/fiscal-monitor-april-2019
https://www.abs.gov.au/ausstats/abs@.nsf/mf/5302.0
http://www.abs.gov.au/ausstats/abs@.nsf/mf/1345.0
https://data.oecd.org/hha/household-debt.htm
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Household debt to GDP is second highest in the world and stands at 119.4% (Switzerland is first 
with 129.5%) in the first quarter of 2019, a decline compared to the previous 120.1% in the last 
quarter of 201823. After a few years of real estate price increases, a decrease in prices of an aver-
age of 7.4% has been recorded in the eight capital cities from June 2018 to June 201924. Housing 
prices are predicted to keep falling up to -10% in 202025 in spite of the recent RBA’s cash rate cuts 
as most properties are still overvalued and the real economy is weak. Moreover, construction ac-
tivity remains weak with a decline in the value of construction work done: minus 3.9%, from June 
2018 to June 201926. 

Moreover, while interest rates keep plummeting, private debt is stagnating. A sign of the lack of 
confidence from the part of Australians in the prospects of the national economy (see graph 4). 

 

 

 

Banks still under pressure 

The Royal Commission into Misconduct in the Banking, Superannuation and Financial Services 
Industry presented its final report in February 201927. The connection between conduct and reward, 
the asymmetry of power and information between financial services entities and their customers, 
the effect of conflicts between duty and interest, and holding entities to account are the background 
for misconduct. Mid-October, the Australian Competition and Consumer Commission (ACCC) 
started investigating the failure of banks to pass over the interests’ rate cut onto mortgages and the 
lack of competition in the banking sector. The 4 big banks (Westpac, ANZ, Commonwealth and 
NAB) are now facing the cost of compensating their customers for the unjustified fees they charged. 
The consequences of the investigations have had their toll on the banks’ profits and cuts in divi-
dends. The investigations also had an effect on the stock price of the banks with drops in prices. 
Because of the costs the banking industry is incurring to remediate to past misconduct and the 
pressure to pass on the decrease in interest rates, the banking industry might be vulnerable to 
macroeconomic shocks. 

                                                
23 https://tradingeconomics.com/australia/households-debt-to-gdp  
24 https://www.abs.gov.au/ausstats/abs@.nsf/mf/6416.0  
25 https://www.theguardian.com/australia-news/2019/aug/31/to-buy-or-not-to-buy-the-million-dollar-housing-question-australians-keep-asking  
26 https://www.abs.gov.au/ausstats/abs@.nsf/mf/8752.0  
27 https://financialservices.royalcommission.gov.au/Pages/reports.aspx  

Graph 3 Interest Rate and Private Debt 

https://tradingeconomics.com/australia/households-debt-to-gdp
https://www.abs.gov.au/ausstats/abs@.nsf/mf/6416.0
https://www.theguardian.com/australia-news/2019/aug/31/to-buy-or-not-to-buy-the-million-dollar-housing-question-australians-keep-asking
https://www.abs.gov.au/ausstats/abs@.nsf/mf/8752.0
https://financialservices.royalcommission.gov.au/Pages/reports.aspx
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2 International and regional economic agreements 

2.1 Country’s policy and priorities 

Australia is particularly reliant on international trade in goods and services, due to its wealth in 
natural resources and a traditional lack in work force. As a consequence, Australia is keen on 
promoting free trade and reducing trade barriers. See a graphical overview in Annex 3. 

WTO 

Australia is member of the WTO since 1 January 1995 (GATT since 11 October 1967). Australia 
accessed to the Agreement on Government Procurement (GPA) on 17 October 2018 and ratified 
it on the 5 April 201928. Moreover, they are involved in the negotiations of the Environmental Goods 
Agreement (EGA) and Trade in Services Agreement (TiSA). 

Ratified FTAs29 

Partner Acronym Ratified 

New Zealand ANZCERTA or CER 1983 

Singapore SAFTA 2003 

Unites States of America AUSFTA 2005 

Thailand TAFTA 2005 

Chile ACI-FTA 2005 

ASEAN-Australia-New Zealand AANZFTA 2010 

Malaysia MAFTA 2013 

Korea KAFTA 2014 

Japan JAEPA 2015 

China ChAFTA 2015 

Trans-Pacific30 CPTTP (TTP-11) 201831 

Concluded FTA negotiations but not yet in force32 

Partner Acronym Start Signed 

Pacific Region33 PACER August 2009 14 June 201734 

Peru PAFTA July 2017 12 February 2018 

Indonesia IA-CEPA 2 November 2010 4 March 2019 

Hong Kong A-HKFTA 16 May 2017 26 March 2019 

The FTAs with Indonesia Peru and Hong Kong have been approved by Parliament in October 2019 
and will likely come into force in 2020. 

The negotiations for the FTA with Indonesia lasted 9 years, were particularly troubled and were 
interrupted several times for diplomatic reasons. The FTA with Indonesia is still a controversial topic 
in Australian politics as labour unions are concerned about the inflow of low skilled workers from 

                                                
28 https://www.wto.org/english/news_e/news19_e/gpro_05apr19_e.htm  
29 https://dfat.gov.au/trade/agreements/pages/trade-agreements.aspx  
30 Parties: Australia, Brunei Darussalam, Canada, Chile, Japan, Malaysia, Mexico, Peru, New Zealand, Singapore and Vietnam 
31 Entered into force on the 30 December 2018 for: Australia, Canada, Japan, Mexico, New Zealand, and Singapore. 
Entered into force on 14 January 201): Vietnam 

Still require ratification: Brunei Darussalam, Chile, Malaysia and Peru 
32 https://dfat.gov.au/trade/agreements/pages/trade-agreements.aspx  
33 Australia, New Zealand, Cook Islands, Kiribati, Nauru, Niue, Samoa, Solomon Islands, Tonga, Tuvalu and Vanuatu 
34 Already ratified by: Australia, New Zealand and Samoa. Will enter into force 60 days after all signatories have ratified it. 

https://www.wto.org/english/news_e/news19_e/gpro_05apr19_e.htm
https://dfat.gov.au/trade/agreements/pages/trade-agreements.aspx
https://dfat.gov.au/trade/agreements/pages/trade-agreements.aspx
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Indonesia and the Investor-State Dispute Settlement clauses allowing the federal government to 
face legal action from abroad.  

Under negotiation 

Partner Launch Round 

Gulf Cooperation Council35 July 2007 4th (June 2009) 

India Comprehensive Economic Cooper-
ation Agreement 

May 2011 9th (September 2015) 

The Regional Comprehensive Economic 
Partnership (RCEP)36 

20 November 2012 28th (19-27 September 2019) 

Pacific Alliance37 30 June 2017 5th (7-13 July 2018) 

European Union 18 June 2018 5th (14-18 October 2019) 

The negotiations with the Gulf Cooperation Council, India and the Pacific Alliance have stalled. 

The negotiations for the Regional Comprehensive Economic Partnership RCEP are well underway. 
On the 4 November 2019 16 countries – all ASEAN Member States plus Australia, China, Japan, 
Korea and New Zealand agreed to sign the FTA at their next meeting in February 2020. At the last 
minute, India, the 5th export market for of Australia, decided not to sign RCEP (yet). It is to be 
expected that Australia will pursue an intense dialogue with India in the coming month, to convince 
its upcoming trading partner join RCEP. 

Australia and the European Union launched negotiations for a FTA on 18 June 2018. As a bloc, 
the EU is Australia's second largest trading partner, third largest ex-port destination, and second 
largest services market. The EU was Australia's largest source of foreign investment. The round 
five took place in Canberra on 14-18 October 2019: the discussions cover a broad range of issues, 
including market access offers, customs and trade facilitation, intellectual property rights, Geo-
graphical Indications, e-commerce and digital trade, sanitary and phytosanitary measures, state 
aid and subsidies, state-owned enterprises, environmental standards and temporary movement of 
people. The negotiations are advancing swiftly, some chapters have already been closed. The next 
round is already scheduled for the beginning of 2020. 

Prospective Negotiations 

The United Kingdom is Australia’s 5th trading partner. De facto negotiations for a post-Brexit bilat-
eral FTA have started. On 19 January 2019, Australia and the UK have already signed new bilateral 
agreements38 overnight in London, which will help ensure the continued flow of trade post-Brexit. 

Other 

Australia is also commitment to: 
- Free Trade Area of the Asia-Pacific (FTAAP) 
- Asian Infrastructure Investment Bank (AIIB)  
- Asia-Pacific Economic Cooperation (APEC) 

2.2 Outlook for Switzerland (discrimination potential) 

Australia is committed to securing ambitious and comprehensive FTAs with the EU and the post-
Brexit UK. The width of these agreements is not yet definitive, but they could indirectly affect Swiss 
bilateral trade relations with Australia at different levels. 

EFTA: Informal contacts and exploratory talks would be useful to understand the consequences for 
Switzerland/EFTA of the EU-Australia FTA and UK-Australia FTA. 

                                                
35 Member States: Bahrain, Kuwait, Oman, Qatar, Saudi Arabia and the United Arab Emirates. 
36 ASEAN Member States + Australia, China, India, Japan, Republic of Korea and New Zealand 
37 Member States: Mexico, Peru, Chile and Colombia. 
38 Wine Agreement and Mutual Recognition Agreement. 
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3 Foreign trade 

3.1 Development and general outlook 

In 2018, Australia’s top five goods and services exports were:  
1. Coal (66.9 bn AUD) 
2. Iron ore & concentrates (63.3 bn AUD) 
3. Natural gas (43.3 bn AUD) 
4. Education-related travel services39 (35.2 bn AUD) 
5. Personal travel (excl. education) services40 (22.2 bn AUD).  

Australia’s top five goods and services imports in 2018 were:  
1. Personal travel (excl. education) services41 (44.8 bn AUD) 
2. Refined petroleum (25.3 bn AUD) 
3. Passenger motor vehicles (22.4 bn AUD) 
4. Telecommunication equipment & parts (14.4 bn AUD) 
5. Crude petroleum (13.8 bn AUD).  

In 2018, the value of Australia’s exports of goods and services rose 13.2% to 438 bn AUD and the 
value of Australia’s imports of goods and services grew 9.9% to 415 bn AUD. In essence, Aus-
tralia’s terms of trade rose 2.2% (compared to a 14.5% increase in 2016-2017) while export prices 
rose 8.0% and import prices by 5.6%. The government forecasts exports of goods and sales to 
increase 3.5% in 2018-19 and 4% in 2019-20 while imports of goods and services are expected to 
increase by 1.5% and 3% respectively42. 

The figures show that the Australian economy strongly relies on its natural resources, supple-
mented by education and personal travel services. Australia is aiming at becoming one of the 
world’s leading liquefied natural gas (LNG) exporters43. Further natural resource projects are in the 
pipeline: in gas, huge investment projects are underway in Western Australia and in the Northern 
Territory, onshore and offshore, like the development of the Greater Sunrise gas field after Australia 
and Timor-Leste settled their dispute on their Timor Sea maritime boundary in March 2018. Big and 
disputed coalmine projects are planned in Queensland, like Adani whose construction has been 
finally approved in June 201944. 

While investments in renewable energy have great potential in Australia and are growing, Australia 
is still a big net exporter of fossil energy. In 2017-18, coal exports were73% of total energy exports 
followed by LNG at 23%. Indeed, 84% of Australia’s black coal production is exported.45 

Trade Partners46 

In 2018, Australia’s three main two-way trade partner in goods and services were: 
1. China (25.2% of total trade) 
2. Japan (10.1% of total trade) 
3. US (8.7% of total trade) 

Australia’s top export markets were: 
1. China (31.1% of total exports) 
2. Japan (13.4% of total exports) 
3. Republic of Korea (6.1% of total exports) 

Australia’s top import sources were: 
1. China (18.9% of total imports) 
2. US (12.2% of total imports) 
3. Japan (6.5% of total imports) 

Unsurprisingly, APEC countries account for 72.8% of two sided trade, ASEAN countries for 14.2% 
and the EU for 12.8%. 

                                                
39 Includes foreign student expenditure on tuition fees and living expenses in Australia. 
40 Includes short term visitors’ expenditure in Australia mainly for recreational purposes. 
41 Includes Australian short term visitors’ expenditure abroad mainly for recreational purposes 
42 https://www.budget.gov.au/2019-20/content/overview.htm#top  
43 Currently number two exporter after Qatar but on track to overtake it: https://www.eia.gov/todayinenergy/detail.php?id=40853  
44 https://www.abc.net.au/news/2019-06-13/adani-carmichael-coal-mine-approved-water-management-galilee/11203208  
45 Australian Energy Update 2019: https://www.energy.gov.au/publications/australian-energy-update-2019  
46 https://dfat.gov.au/about-us/publications/pages/composition-of-trade.aspx  

https://www.budget.gov.au/2019-20/content/overview.htm#top
https://www.eia.gov/todayinenergy/detail.php?id=40853
https://www.abc.net.au/news/2019-06-13/adani-carmichael-coal-mine-approved-water-management-galilee/11203208
https://www.energy.gov.au/publications/australian-energy-update-2019
https://dfat.gov.au/about-us/publications/pages/composition-of-trade.aspx
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3.1.1 Trade in goods47 

In 2017-18, Australia’s exports of goods increased by 14.4% (345 bn AUD) and its imports by 
10.1% (317 bn AUD). 78.1% of Australia’s goods exports are primary products (185 bn AUD) while 
71.7% of its imports are manufactured products (227 bn AUD).  

 

Top three goods exports:  
1. Fuels 35.4%  
2. Minerals 27.5% 
3. Elaborately transformed manufactures (ETM) 9.7%  

Top three goods imports: 
1. ETM 66.8% 
2. (Refined) fuels 12.9% 
3. Processed food 5.5% 

From 2013 to 2018 the share of exports of unprocessed primary products has decreased in favour 
of an increase in processed primary products (see graph 5). Exports of primary products have 
increased by 5.6% while exports of manufactured products have increased only by 3.3%. On the 
other hand, imports of primary products have not increased while imports of manufactured products 
have increased by 5.7%. 

3.1.2 Trade in services48 

From 2017 to 2018, total trade in services increased by 9.4% to 190 bn AUD. Service sector 
(excl. construction) accounts for around 75% of real gross value added. Moreover, it has expanded 
by an annual average of 3.6% since 1992, above the goods sector’s annual average of 2.1%. 

In 2018, Australia’s top service export were travel services: 65% of total service exports; 38% 
thereof were related to education, 24% to personal travel and 3% to business. Transportation ser-
vices accounted for 8.1%, financial services for 5.1%, telecom for 5% of total services exports.49 

In 2018 top service import were travel services: 50.4% of total service imports. Transport services 
accounted for 18.9%, charges for intellectual property for 5%, telecom for 4.6% and financial ser-
vices for 2.8%50. Imports of intellectual property charges i.e. royalties, clearly exceed the corre-
sponding exports, indicating Australia’s reliability on foreign patented knowledge and use of brands.  

                                                
47 DFAT, Composition of Trade in Australia 2017-18: https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report 
48 DFAT, Composition of Trade in Australia 2017-18: https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report 
49Includes: research & development, professional & management consulting and technical & trade-related services. 
50 Includes: research & development, professional & management consulting and technical & trade-related services. 

Graph 4: Level of processing of exports and imports 

https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report
https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report
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Trade relations with China 

Since 2007, China is Australia’s largest trading partner. One quarter of all trade and one third of all 
exports are now related to China: no other developed country is as reliant on trade with China.  

In a figure: China’s demand accounts for 7% of the Australian economy. The strong links in trade 
are driven by demand from China for Australian commodities, in particular coal and iron ore, cate-
gories that constitute more than half of Australian exports in goods. The China-Australia Free Trade 
Agreement (ChAFTA) entered into force in 2015, boosting new areas of trade such as wine and 
dairy products. On the services export side the picture is similar: 1.3 million Chinese tourists came 
Down Under last year and schools and universities host more than 200,000 Chinese students.  

Recently, the bilateral relationship has become increasingly testy, reflecting Canberra's more hawk-
ish tone on China's growing political, economic and military presence in the region, as well as the 
new Australian laws on foreign interference. 

The Australian economy is dependent on economic growth inside China. Despite some outcries, 
Australia is more protected then other countries in its economic relations with China during the 
ongoing trade dispute with the US. This is because Australian exports are mainly not directly linked 
to Chinese export sectors, but used to develop infrastructures in China. Moreover, China's domes-
tic demand is still steadily growing.  

An economic setback for Australia could come from the United States, by far the largest investor 
in Australia. In fact, if the inflow of US-capital were to fall as a result of a recession, the Australian 
economy could be put to the test. 

*** 
The China-Australia FTA (2015) has been implemented with no Swiss companies being discrimi-
nated. It even might open the Australian market for Swiss companies with production facilities in 
China under the China-Switzerland FTA, as they can export these goods to Australia duty exempt. 

3.2 Bilateral trade 

Trade between Switzerland and Australia is growing: +5.7%, in 2017-18 to 6.6 bn AUD/4.6 bn CHF. 
Australia ranks as 16th export partner of Switzerland and its 39th import partner. Overall, Australia 
was Switzerland’s 23rd trade partner in 2018, accounting for 0.7% of cumulative trade. Australia’s 
exports of goods and services to Switzerland decreased by 13.1% to 2.1 bn AUD/1.4 bn CHF in 
2017-18 while the imports from Switzerland increased by 17.9% to 4.4 bn AUD/3.2 bn CHF51. 

In spite of the strong Swiss Franc and the depreciation of the AUD, the demand for Swiss quality 
products has increased, since comparable substitutes are rare. Glamourous the Swiss trade sur-
plus with Australia in 2018: it reached a general total of 1.6 bn CHF, and without precious metals 
even 2.3 bn CHF, ranking 5th among Swiss trading partners. (See Annex 4 for Swiss data.) 

3.2.1 Trade in goods52 

In 2018, total trade in goods between Australia and Switzerland amounted to 4.8 bn AUD. Switzer-
land is ranked 21st trade partner in goods with a share of 0.7% of total trade in goods. Switzerland 
ranks 25th goods export market with a total share of 0.3% (1.2 bn AUD) and 17th goods import 
market with a total share of 1.1% (3.6 bn AUD).  

The major Australian goods imports from Switzerland are: 
1. Medicaments (700 mio AUD) 
2. Watches and clocks (485 mio AUD) 
3. Gold (374 mio AUD)  
4. Pharma products excl. medicaments (315 mio AUD) 

The major Australian goods exports to Switzerland are: 
1. Gold (879 mio AUD) 
2. Medicaments (51 mio AUD)  
3. Meat excluding beef (41 mio AUD) 
4. Pearls and gems (28 mio AUD) 

                                                
51 DFAT, Composition of Trade in Australia 2017-18: https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report 
52 Switzerland Fact sheet: https://dfat.gov.au/trade/resources/Documents/swit.pdf  

https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report
https://dfat.gov.au/trade/resources/Documents/swit.pdf
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3.2.2 Trade in services 

In 2018, total trade in services between Australia and Switzerland amounted to 1.8 bn AUD. Swit-
zerland is ranked 21st trade partner in services with a share of 0.9% of total trade in services. 
Switzerland ranks 20th services export market with a total share of 1% (968 mio AUD) and 23rd 
most important services import market with a total share of 0.9% (835 mio AUD). 

The major Australian services imports from Switzerland are: 

1. Charges for the use of intellectual property 317 mio AUD 
2. Transport 160 mio AUD 

The major Australian services exports from Switzerland are: 

1. Transport 329 mio AUD 
2. Personal travel excluding education 260 mio AUD 
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4 Direct investments 

Australia offers an attractive investment climate, as it is endowed with a highly educated labour 
force, legal and political stability and proximity to the fast-growing Asian markets. For ten years in 
a row, Australia has been ranked in the top five freest economies in the world. Indicators of Aus-
tralia’s ease of doing business underline the country’s high regulatory efficiency, strong rule of law 
and its largely open markets. 53 

As of June 2019, Australia's net international investment position was 1000 bn AUD, its net foreign 
debt liability position was 1144 bn AUD and its net foreign equity asset position reached 142 bn 
AUD54. Beside the international uncertainties, the investments trends in Australia and from Aus-
tralia abroad are continuously positive. 

Foreign investments in Australia 

Foreign economies had a total of 3.5 trillion AUD invested in Australia at the end of 2018, an in-
crease of 187.1 bn AUD (6%) in one year. 

Portfolio investment accounted for 1,836 bn AUD (52%), direct investment for 968 bn AUD (28%), 
other investment for 508 bn AUD (14%) and financial derivatives 207 bn AUD (6%). Of the portfolio 
investment liabilities, debt securities accounted for 1288 bn AUD (37% of foreign investment in 
Australia) and equity securities for 54 bn AUD (16% of foreign investment in Australia)55. 

The five leading foreign investment countries in 2018 were56: 
1. US 940 bn AUD 
2. UK 575 bn AUD 
3. Belgium 317 bn AUD 
4. Japan 229 bn AUD 
5. Hong Kong 119 bn AUD 

It is noteworthy to mention that the UK’s foreign investment increased considerably by 18.1% from 
2017 to 2018. Belgium’s foreign investment calculations also reflect the fact that it hosts a major 

                                                
53 2019 Index of Economic Freedom: https://www.heritage.org/index/country/australia  
54https://www.abs.gov.au/ausstats/abs@.nsf/Latestproducts/5302.0Main%20Features2Jun%202019?opendocument&tabname=Sum-
mary&prodno=5302.0&issue=Jun%202019&num=&view=  
55 https://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0  
56 https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-who-invests-in-australia.aspx  

Graph 5: FDI in Australia 

https://www.heritage.org/index/country/australia
https://www.abs.gov.au/ausstats/abs@.nsf/Latestproducts/5302.0Main%20Features2Jun%202019?opendocument&tabname=Summary&prodno=5302.0&issue=Jun%202019&num=&view
https://www.abs.gov.au/ausstats/abs@.nsf/Latestproducts/5302.0Main%20Features2Jun%202019?opendocument&tabname=Summary&prodno=5302.0&issue=Jun%202019&num=&view
https://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0
https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-who-invests-in-australia.aspx
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clearing house and depository for euro-dominated bonds and other securities, Euroclear (see an-
nex 5). China is the 9th foreign investor country with 64 bn AUD and its level of investment has 
increased considerably over the last decade. 

In 2018, the main sectors attracting foreign direct investments FDI were the mining and quarrying 
sector, manufacturing and financial and insurance activities (see graph 657). It is interesting to note 
that FDI’s in financial and insurance activities have increased from 8.4% in 2016 to 11.1% in 2019.58 

Australian investment abroad59 

At the end of 2018, the total amount of Australian money invested overseas reached 2.5 trillion 
AUD, an increase of 180.2 bn AUD (8%) in one year. 

Portfolio investment accounted for 1125 bn AUD (44%), direct investment for 696 bn AUD (27%), 
other investment for 440 bn AUD (17%), financial derivatives for 197 bn AUD (8%) and reserve 
assets for 82 bn AUD (3%). Of the portfolio investment assets, equity securities accounted for 713 
bn AUD (28% of Australian investment abroad) and debt securities 412 bn AUD (16% of Australian 
investment abroad).  

The leading investment destination in 2018 were:  
1. US 719 bn AUD (28%)  
2. UK 408 bn AUD (16%)  
3. Japan 113 bn AUD (4%)  
4. New Zealand 97 bn AUD (4%) 
5. Cayman Islands 78 bn AUD (3%) 

China is the ranked 8th investment destination with 75 bn AUD (3%). 

Investment approvals 

In the year 2017-18, foreign investments were approved for a total value of 163 bn AUD a decrease 
from the total value of 198 bn AUD of 2016-17. 

The decrease is mainly due to a reduction of investment approvals in the real estate sector and in 
the manufacturing electricity and gas sector. The decline in value in the commercial real estate 
sectors reflects the introduction in 2015 of a higher foreign investment screening threshold intro-
duced for Chinese investors as a result of the China-Australia Free Trade Agreement (ChAFTA).  

For residential real estate investment approvals, the decrease in value is due to a drop in demand 
from overseas buyers, mainly for domestic reasons.  

In the manufacturing, electricity and gas sector the decline in the value of approvals is due to the 
fact that less high value approvals were given. The high value of approvals in the sector in 2015–
16 and 2016–17 partly reflected the sale of significant parts of the New South Wales Government’s 
electricity transmission networks. 

On the other hand, approvals for investments in the service sector have increased and represent 
the largest share with 39% of total approvals (see graph 7)60. However, over 40% of the value is 
attributable to one approval (the Unibail-Rodamco to merge with Westfield Corporation). 

Forr 2017-18 the countries with the highest investment approval value were: 
1. US (386 approvals, tot value of 36 bn AUD) 
2. China (6816 approvals, tot value of 24 bn AUD) 
3. UK (438 approvals, tot value of 18 bn AUD) 
4. Singapore (553 approvals, tot value of 11 bn AUD) 
5. Canada (227 approvals, tot value of 11 bn AUD) 

Switzerland ranked 11th with 51 approvals for a total value of 2.4 bn AUD. 

                                                
57 https://dfat.gov.au/trade/resources/investment-statistics/Pages/australian-industries-and-foreign-investment.aspx 
58 https://dfat.gov.au/trade/resources/investment-statistics/Pages/australian-industries-and-foreign-investment.aspx  
59 https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-where-australia-invests.aspx 
https://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0  
60Australian Government Foreign Investment Review Board – Annual Report 17/18  http://www.firb.gov.au/about-firb/publications/2017-18-an-
nual-report  

https://dfat.gov.au/trade/resources/investment-statistics/Pages/australian-industries-and-foreign-investment.aspx
https://dfat.gov.au/trade/resources/investment-statistics/Pages/australian-industries-and-foreign-investment.aspx
https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-where-australia-invests.aspx
https://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0
http://www.firb.gov.au/about-firb/publications/2017-18-annual-report
http://www.firb.gov.au/about-firb/publications/2017-18-annual-report
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4.1 Development and general outlook  

Since the peak of the mining boom in 2011, the growth of FDI in the mining sector has slowed down 
affecting total capital expenditures. However, since 2017 total capital expenditure has stabilized.  

In the June quarter of 2019, total capital expenditure decreased by 0.7%. There is an upward trend 
for capital expenditures in equipment, plant and machinery, and other selected industries (including 
electricity & gas; communication; accommodation and restaurants; culture and recreation; and per-
sonal services) while capital expenditure in building and structures, and mining registered a down-
wards trend. Capital expenditures in the manufacturing sector on the other hand are stable.61 

Financial services, technology, research and development intense industries are growing and offer 
promising investment opportunities. Low interest rates have moved construction activities from 
mining projects to real estate and led to an unprecedented, precarious boom in the major cities. As 
a result, the exposure of large Australian banks to high debt levels from mining companies and 
private home lenders is considered by analysts as risky. 

  

                                                
61 https://www.abs.gov.au/ausstats/abs@.nsf/mf/5625.0  

Graph 7: Approvals by industry sector for 2016-17 and 2017-18 

https://www.abs.gov.au/ausstats/abs@.nsf/mf/5625.0
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Investment policy changes 

In 2015-16, the significant reforms of the Australian foreign investment framework in 40 years were 
implemented. They focused on building stronger a compliance and funding framework, while main-
taining an assessment-based system to defend national interest. 

The Foreign Acquisitions and Takeovers Regulation 2015 was amended in 2016 with the target to 
remove the exemption for private foreign investors acquiring an interest in critical infrastructure 
such as assets that are e.g. purchased directly from a governmental body (airport, port, infrastruc-
ture for public transport; electricity, gas, water and sewerage systems, telecommunication and nu-
clear facilities62). Since 2016, federal approval is required for critical infrastructure assets to be sold 
by state and territory governments to both private and foreign government investors.  

In 2018, updates that will impact how foreign investors can acquire agricultural land were an-
nounced. It will require a foreign investor to demonstrate to Foreign Investment Review Board, as 
part of the application process, that the property proposed to be acquired has been marketed 
widely, allowing Australians an equal opportunity to participate in the sale process63. 

In 2019, the Foreign Acquisitions and Takeovers Fees Imposition Amendment (Near-new Dwelling 
Interests) was passed imposing reconciliation fees on developers who sell a near-new dwelling to 
a foreign person under a near-new dwelling exemption certificate64. 

4.2 Bilateral Investments 

In 2018, Switzerland ranked 13th FDI provider for Australia with 47.9 bn AUD invested accounting 
for 1.4% of total FDIs, a 11% decrease compared to 2017 (53.8 bn AUD)65. 

In 2017-18, 51 investments from Switzerland were approved (2.4 bn AUD). Most Swiss FDIs were 
in the real estate sector followed by the mineral exploration and development sector and the man-
ufacturing, electricity and gas sector66. 

On the other hand, in 2018, Switzerland ranked 14th FDI receiver from Australia with 26.5 bn AUD 
invested in Switzerland, a decrease of 26.6% over the previous year67. The decrease is mainly due 
to equity disinvestments. 

                                                
62 https://cdn.tspace.gov.au/uploads/sites/79/2017/04/1516-FIRB-Annual-Report.pdf , p. 8 ff. 
63 https://www.pwc.com.au/legal/assets/legaltalk/marketed-widely-changes-foreign-investment-Australian-agricultural-land-05feb18.pdf  
64 https://www.aph.gov.au/Parliamentary_Business/Bills_Legislation/Bills_Search_Results/Result?bId=r6438  
65 https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-who-invests-in-australia.aspx  
66 Government Foreign Investment Review Board – Annual Report 17/18 http://www.firb.gov.au/about-firb/publications/2017-18-annual-report  
67 https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-where-australia-invests.aspx  

https://cdn.tspace.gov.au/uploads/sites/79/2017/04/1516-FIRB-Annual-Report.pdf
https://www.pwc.com.au/legal/assets/legaltalk/marketed-widely-changes-foreign-investment-Australian-agricultural-land-05feb18.pdf
https://www.aph.gov.au/Parliamentary_Business/Bills_Legislation/Bills_Search_Results/Result?bId=r6438
https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-who-invests-in-australia.aspx
http://www.firb.gov.au/about-firb/publications/2017-18-annual-report
https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-where-australia-invests.aspx
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5 Trade, economic and tourism promotion 

With a population of 25 million inhabitants, of which 40% live in Sydney and Melbourne, the Aus-
tralian market is quite compact. Swiss SMEs with the intention of expanding their business to Aus-
tralia need to consider that the country consists of eight different federated states and territories, 
which each have developed business hubs and specific regulations. The bigger States, New South 
Wales with 33% of GDP and Victoria with 23% of GDP surpass all national economies in South 
East Asia, except Indonesia.68  

Since 2018, the first non-stop flight connection between Australia and Europe (Perth-London in 17 
hours) is operating.69 All other large state capitals such as Sydney, Melbourne, Brisbane, and Can-
berra, have their own one-stop flight connections to Europe.  

Australian cities also act as gateways to Asia, due to their cultural proximity to Europe on the one 
hand, and their geographic proximity to Asia on the other. Beyond the metropolitan areas of Sydney 
(5.6 mio people) and Melbourne (4.5 mio people) which are very attractive business centres, other 
Australian cities offer specific advantages. Thus, Swiss SMEs in high-tech industries such as life 
sciences, medical engineering and environmental sciences, might e.g. take advantage from me-
dium-sized Adelaide with its attractive investment framework including some of Australia’s latest 
medical research labs, a supportive investment promotion agency, affordable real estate and con-
venient flight connections to Europe via the Gulf States. More generally, Australia offers a rich pool 
of highly educated Asians or Asian-Australians who can be recruited for jobs in the entire Asia-
Pacific region. 

5.1 Foreign economic promotion instruments 

Trade Promotion 

Switzerland Global Enterprise (S-GE) opened the Trade Point Australia (TPA) under the roof of the 
Consulate General in Sydney in 2016.70 The TPA assists Swiss SMEs seeking information about 
Australian industries and supports them with entering the Australian market. 

Despite the attractiveness of Australia’s prosperous economy and purchasing power, some efforts 
still need to be made in Switzerland to attract more interest of Switzerland's SMEs and tourism 
industry for this market. Australia's goal to achieve growth through innovation fits well with the 
diversity of skills, innovation and entrepreneurship of Swiss SMEs, which can develop solutions for 
complex projects. The need to approach R&D from a business perspective is recognized as a key 
factor and precondition for achieving Australia’s ambitious economic goals. Swiss companies have 
the capacity and experience to act as successful partners in this field.  

Tourism 

The Representation Office of Switzerland Tourism (ST) in Sydney, with three staff members, is 
responsible for the Australian and New Zealand market. Their main mission is to promote Switzer-
land as a travel destination. Activities focus on trade marketing, media work and digital marketing. 

Until December 2019, ST is expected to host nearly 30 journalists from AU and New Zealand in 
CH, resulting in over 70 mio media contacts in AU & New Zealand. From January to August 2019, 
ST reached a record number of 268’772 overnights from Australia and New Zealand. For 2020, the 
positive growth is expected to continue by +5% in comparison with 2019. 

Chamber of Commerce 

The Swiss-Australian Chamber of Commerce SwissCham71 has been supporting and networking 
with Swiss businesses for over 30 years. Its objective is to grow its 260 members’ businesses and 
their reputation by providing exposure and to ensure synergies through networking. The Embassy 
of Switzerland and the Consulate General in Sydney cooperate with SwissCham on business 
events such as the Swiss Award highlighting the excellence of Swiss businesses, organizations or 
individuals in Australia and their contributions to the Swiss-Australian economic partnership. 

                                                
68 https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/5220.0Main+Features12017-18?OpenDocument  
69 http://www.bbc.com/news/world-australia-43530332  
70 https://www.s-ge.com/de/company/trade-point-australia  
71 http://www.swisscham.com.au/  

https://www.abs.gov.au/AUSSTATS/abs@.nsf/Lookup/5220.0Main+Features12017-18?OpenDocument
http://www.bbc.com/news/world-australia-43530332
https://www.s-ge.com/de/company/trade-point-australia
http://www.swisscham.com.au/
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Swiss Entrepreneurs Australia 

Swiss Entrepreneurs Australia72 was created in Sydney a decade ago as a free networking enter-
prise. Some of the 170 registered representatives of SMEs with Swiss connections meet on a 
monthly basis in Sydney and Melbourne in order to exchange contacts, share experiences and 
knowledge on how to best advance their business opportunities in Australia. 

5.2 The host country's interest in Switzerland 

Economy and trade 

The Australian Swiss Chamber of Commerce (AusCham)73 is a not-for-profit organisation that has 
been in operation since 1990 and is based in Zurich. AusCham promotes business relations be-
tween Australia and Switzerland, providing its members with business advice and the opportunity 
to expand their professional networks through targeted events and presentations. 

Education 

Switzerland is recognized in Australia as a place of excellence in education and research. Official 
bilateral relations have intensified and moved towards a more institutionalised framework to support 
collaboration between 2013 and 2016. This was notably achieved by the signing of MoUs, high-
level visits and joint committee meetings (Canberra 2014, Berne 2016). 

In Asia-Pacific, scientific collaboration with Australia clearly stands out as the Swiss National Sci-
ence Foundation (SNSF) supports more international collaboration with Australian partners than 
with any other country outside of Europe and North America (Global: 10th for projects and 6th pre-
ferred destination for SNSF scholarship holders). This importance mirrors the figures of the Aus-
tralian Research Council, which puts Switzerland in the top 10 for international collaboration. 

9 SNSF scholarship holders are conducting research at a host institution in Australia for the period 
2019-2020. The ThinkSwiss Research Scholarship program, launched in 2019, allowed 5 young 
Australian students (Bachelor and Master level) to pursue short-term research stints at a Swiss 
university and further extends the wide range of opportunities offered by the Swiss Government 
Excellence Scholarships (PhD, Postdoc, Fellowship) to encourage brain. People-to-people con-
tacts are also supported through the Swiss-Australian Memorandum of Understanding on the Ex-
change of Trainees (Young Professionals).  

Investments 

See Chapter 5.1. 

Switzerland as a financial centre 

While two major Swiss banks (UBS and CS) are well established in Australian investment banking 
and wealth management, their activities do not include retail banking. Two leading Swiss insurance 
companies (Swiss Re and Zurich) are also active in Australia. There is potential for increased 
Swiss-Australian financial cooperation. According to the Credit Suisse Global Wealth Report 2018, 
Australia’s average wealth per adult (411’060 USD) continues to increase and ranks 2nd behind 
Switzerland (530’240 USD), with the US (403’970 USD) in the third position.74  

Austrade indicates that Australia’s financial services sector has assets totalling more than 8000 bn 
AUD, over four times Australia’s nominal GDP, the world’s fourth largest pension assets pool, the 
third largest liquid stock market in the Asian region after Japan and China and strong financial 
market turnover75. Furthermore, the country’s geographical location allows companies to profit from 
“follow-the-sun” operations, outsourcing for example customer services or financial transaction pro-
cessing to Australia in order to offer a 24/7 service. Lately, in the Fintech sector there is a genuine 
and growing interest in Australia for Switzerland as one of the world-class destinations for digital 
financial technology innovations. Traditionally, Australians referred to in this area mainly to the US, 
Singapore or London. 

                                                
72 www.swissentrepreneurs.org  
73 www.australianchamber.ch 
74 Credit Suisse, Global Wealth Report 2018: http://publications.credit-suisse.com/tasks/render/file/index.cfm?fileid=B4A3FC6E-942D-C103-
3D14B98BA7FD0BCC 
75 Austrade, Benchmark Report 2018: https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report  

http://www.swissentrepreneurs.org/
http://www.australiachamber.ch/
http://publications.credit-suisse.com/tasks/render/file/index.cfm?fileid=B4A3FC6E-942D-C103-3D14B98BA7FD0BCC
http://publications.credit-suisse.com/tasks/render/file/index.cfm?fileid=B4A3FC6E-942D-C103-3D14B98BA7FD0BCC
https://www.austrade.gov.au/International/Invest/Resources/Benchmark-Report
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Attachments 

 

ANNEX 1 

 

Economic structure of Australia76 

 

Distribution of GDP 2012 2017 2018 

Agriculture 2.4% 2.8% n/a 

Industry including construction 19.8% 19.6% n/a 

Manufacturing 7.0% 6.2% n/a 

Services 70.8% 71.5% n/a 

of which public services 5.5% 5.4% n/a 

    
Distribution of Employment 2012 2017 2018 

Agriculture 2.6% 2.4% 2.4% 

Industry including construction 19.0% 18.2% 18.6% 

Manufacturing 7.7% 6.8% 6.9% 

Services 70.7% 72.6% 72.1% 

of which public services n/a n/a n/a 

 

  

                                                
76 OECD Statistic services : https://stats.oecd.org/index.aspx?queryid=38899 and https://stats.oecd.org/Index.aspx?DataSet-
Code=SNA_TABLE6# 
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ANNEX 2 

 

Main economic data and forecasts for Australia77 

 

  2016 2017 2018 2019 CH2018 

GDP (USD bn nominal) 1’268 1’387 1’421 1’439 678.6 

GDP per capita (USD nominal) 48,677 51,183 53,002 54,606 80’591 

Growth (% of real GDP) 2.8 2.4 2.8 2.6 1.0 

Rate of inflation (%) 1.2 1.9 1.9 2.0 0.5 

Unemployment rate (%) 5.7 5.6 5.3 5.2 3.2 

Balance on current account (% of GDP) -3.3 2.6 -2.1 -2.1 9.8 

Trade balance (USD bn)* -5.8 10.5 17.7 13.0 52.2 

External debt (USD bn) 1’547 1’663 1’755 1’969 N/A 

Net public debt (% of GDP) 42.7 43.4 42.3 41.7 42.8 

Total International reserves (USD bn) 53.6 66.6 53.9 52.8 811.2 

Note: Numbers in orange are forecasts or estimates. 

  

                                                
77 IMF World Economic Outlook Database April 2019 & Economist Intelligence Unit Country Report Australia March 2019 
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ANNEX 3 

 

TRADE PARTNERS OF AUSTRALIA 2017-18 

 

Australia’s Free Trade Agreements78 

                                                
78 Trade and Investment at a Glance 2019: https://dfat.gov.au/about-us/publications/trade-investment/trade-at-a-glance/trade-investment-at-a-
glance-2019/Pages/default.aspx 
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AUSTRALIAN EXPORTS 2017-1879 
 

2017 2018 2018 2018 % Growth 
 

AUD mios AUD mios Rank % share 

AU Ex-
ports 

2017-
18 

5 years 
trend 

China 116’006 136’287 1 31.1 17.5 7.9 

Japan 47’218 58’796 2 13.4 24.5 1.7 

Republic of Korea 23’393 26’646 3 6.1 13.9 3.6 

United States 20’980 23’098 4 5.3 10.1 6.2 

India 20’268 22’316 5 5.1 10.1 15.5 

New Zealand 14’041 15’039 6 3.4 7.1 5.3 

Singapore 11’961 14’968 7 3.4 25.1 6.4 

Hong Kong  15’050 13’419 8 3.1 -10.8 2.9 

Taiwan 10’404 12’201 9 2.8 17.3 8.6 

United Kingdom 11’550 10’521 10 2.4 -8.9 6.8 

Malaysia 8’576 10’127 11 2.3 18.1 4.5 

Indonesia 8’590 8’520 12 1.9 -0.8 5.8 

Thailand 5’782 7’827 13 1.8 35.4 3.2 

Vietnam 6’168 6’719 14 1.5 8.9 14.3 

United Arab Emir-
ates 4’223 4’655 15 1.1 10.2 6.4 

Germany 4’049 4’496 16 1.0 11.0 8.4 

Netherlands 3’588 4’358 17 1.0 21.5 9.4 

Philippines 3’151 3’113 18 0.7 -1.2 9.7 

Canada 2’694 3’102 19 0.7 15.2 6.6 

Papua New Guinea 2’247 2’697 20 0.6 20.0 -3.7 

France 2’350 2’672 21 0.6 13.7 5.1 

Brazil 2’484 2’575 22 0.6 3.6 13.6 

Nepal 1’407 2’260 23 0.5 60.6 30.6 

Switzerland 2’463 2’140 24 0.5 -13.1 7.2 

       

WORLD TOTAL 386’959 438’127    100.0 13.2 5.9 

  

                                                
79 Australia’s direction of goods and services trade - calendar years from 1987 to present. Last updated June 2019 using ABS catalogue 5368.0 
and 5368.0.55.004 (March 2019 data). https://dfat.gov.au/trade/resources/trade-statistics/Pages/trade-time-series-data.aspx 
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AUSTRALIAN IMPORTS 2017-1880 
 

2017 2018 2018 2018 % Growth 

  AUD mios AUD 
mios 

Rank % share 

AU Im-
ports 

2017-18 5 years 
trend 

China 67’453 78’321 1 18.9 16.1 8.6 

United States 47’319 50’779 2 12.2 7.3 3.6 

Japan 24’813 26’967 3 6.5 8.7 5.1 

Germany 16’992 18’756 4 4.5 10.4 5.6 

Thailand 17’214 17’900 5 4.3 4.0 5.8 

Singapore 13’370 17’275 6 4.2 29.2 -3.3 

United Kingdom 15’488 16’426 7 4.0 6.1 4.3 

Republic of Korea 31’746 14’302 8 3.4 -54.9 10.3 

New Zealand 13’570 14’224 9 3.4 4.8 4.9 

Malaysia 12’178 14’054 10 3.4 15.4 2.8 

Italy 8’412 9’568 11 2.3 13.7 4.5 

Indonesia 7’777 9’064 12 2.2 16.5 -1.4 

India 7’353 8’093 13 2.0 10.1 14.4 

Vietnam 6’678 7’840 14 1.9 17.4 8.1 

France 7’059 7’752 15 1.9 9.8 3.3 

United Arab Emir-
ates 

4’679 5’905 16 1.4 26.2 -0.4 

Taiwan 4’725 5’412 17 1.3 14.5 3.1 

Switzerland 3’784 4’463 18 1.1 17.9 2.7 

Hong Kong  3’774 4’400 19 1.1 16.6 2.0 

Canada 4’241 4’284 20 1.0 1.0 4.4 

Papua New Guinea 3’743 4’010 21 1.0 7.1 1.6 

Netherlands 3’401 3’996 22 1.0 17.5 3.5 

Sweden 2’926 3’355 23 0.8 14.6 8.3 

Mexico 3’033 3’327 24 0.8 9.7 9.2 

       

WORLD TOTAL 377’491 414’991  100.0 9.9 3.9 

 

  

                                                
80 Australia’s direction of goods and services trade - calendar years from 1987 to present. Last updated June 2019 using ABS catalogue 5368.0 
and 5368.0.55.004 (March 2019 data). https://dfat.gov.au/trade/resources/trade-statistics/Pages/trade-time-series-data.aspx 
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ANNEX 4 

Bilateral trade Switzerland – Australia81 

Period 

 

Import Export Balance Import + Export 

Value mil-
lions CHF 

Value +/- % Value 
millions 
CHF 

Value +/- % Value 
millions 
CHF 

Value 
millions 
CHF 

Value 
+/- % 

2008 235 23.1 2,127 7.3 1,892 2,362 8.7 

2009 282 20.2 1,973 -7.2 1,691 2,255 -4.5 

2010 320 13.4 2,179 10.4 1,858 2,499 10.8 

2011 487 52.0 2,499 14.7 2,012 2,985 19.5 

2012 776 59.3 3,069 22.8 2,293 3,844 28.8 

2013 729 -6.0 2,909 -5.2 2,179 3,638 -5.4 

2014 548 -24.9 2,545 -12.5 1,997 3,092 -15.0 

2015 516 -5.9 2,417 -5.0 1,901 2,932 -5.2 

2016 902 75.0 2,338 -3.3 1,435 3,240 10.5 

2017 1,410 56.2 2,434 4.1 1,024 3,843 18.6 

2018 1,167 -17.2 2,747 0.9 1,579 3,914 1.8 

  

                                                
81 Swiss Federal Customs Administration FCA: https://www.ezv.admin.ch/ezv/en/home/topics/swiss-foreign-trade-statistics/daten/handel-
spartner.html 
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Exports by category82  

Exports 2017 2018 

Diff. % 
2017-
2018 

  
Share 
(%) CHF mio 

Share 
(%) CHF mio   

Total   2’433   2’747 12.9% 

Pharmaceutical & Chemical prod-
ucts 51.2% 1’247  45.2% 1’242  -0.4% 

Machines 11.0% 267  11.7% 321  20.1% 

Opt./med. Instruments 10.0% 244  9.4% 257  5.4% 

Watches 8.2% 199  8.7% 240  20.2% 

Food and Beverage 6.5% 158  6.8% 186 17.5% 

Vehicles, planes,  4.4% 107  6.2% 171  59.8% 

 

Imports by category83 

Imports 2017 2018 

Diff. % 
2017-
2018 

  
Share 
(%) CHF mio 

Share 
(%) CHF mio   

Total   1’409    1’167  -17.2% 

Precious Metals, Bijouterie 2.0% 28  13.9% 161  460.0% 

Food and Beverage 5.9% 82  6.5% 76  -7.7% 

Pharmaceutical & Chemical prod-
ucts 3.0% 41  5.4% 63  51.4% 

Opt./Med. Instruments 2.2% 31  2.9% 33  6.8% 

Machines 1.3% 18  2.8% 32  81.6% 

Vehicles 0.4% 6  0.8% 9  50.9% 

  

                                                
82Swiss Federal Customs Administration: https://www.gate.ezv.admin.ch/swissimpex/public/bereiche/waren/result.xhtml 
83Swiss Federal Customs Administration: https://www.gate.ezv.admin.ch/swissimpex/public/bereiche/waren/result.xhtml 

https://www.gate.ezv.admin.ch/swissimpex/public/bereiche/waren/result.xhtml
https://www.gate.ezv.admin.ch/swissimpex/public/bereiche/waren/result.xhtml
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ANNEX 5 

 

Main sources of foreign investments in Australia 201884 

 

Rank Economy 2017 bn 
AUD 

2018 bn 
AUD 

% of total % change 
2017 to 2018 

5-year 
trend 
% growth 

1 United States 906.2 939.5 26.7 3.7 5.0 

2 United Kingdom 486.5 574.8 16.4 18.1 4.0 

3 Belgium 308.1 316.9 9.0 2.8 9.4 

4 Japan 225.1 229.3 6.5 1.9 6.8 

5 Hong Kong 108.7 118.8 3.4 9.2 13.6 

6 Singapore 85.4 85.4 2.4 -0.0 1.7 

7 Netherlands 82.1 81.5 2.3 -0.8 12.3 

8 Luxembourg 80.9 78.4 2.2 -3.0 7.0 

9 China 64.0 63.6 1.8 -0.6 3.5 

10 France 25.3 50.2 1.4 98.6 18.7 

11 Germany 48.5 49.0 1.4 1.0 9.6 

12 Canada 44.7 48.7 1.4 8.9 9.8 

13 Switzerland 53.8 47.9 1.4 -11.0 -1.2 

14 New Zealand 45.6 47.1 1.3 3.4 7.5 

       

Total World 3,327.4 3,514.4 100 5.6 6.3 

 

Note: Investments from Belgium are mostly related to the fact that it hosts a major clearing house and depository 

for euro-denominated securities. 

  

                                                
84 DFAT: https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-who-invests-in-australia.aspx  
DFAT: https://dfat.gov.au/about-us/publications/trade-investment/Pages/trade-investment-and-economic-factsheets.aspx  
DFAT: http://dfat.gov.au/trade/topics/investment/Pages/which-countries-invest-in-australia.aspx  
ABS: http://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0?OpenDocument  

https://dfat.gov.au/trade/resources/investment-statistics/Pages/statistics-on-who-invests-in-australia.aspx
https://dfat.gov.au/about-us/publications/trade-investment/Pages/trade-investment-and-economic-factsheets.aspx
http://dfat.gov.au/trade/topics/investment/Pages/which-countries-invest-in-australia.aspx
http://www.abs.gov.au/ausstats/abs@.nsf/mf/5352.0?OpenDocument
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Foreign Direct Investment in Australia 201885 

 

Australia's top 10 Investment Sources 2018 

Milion AUD 

Rank Country Direct Investment Total Investment86 % of Tot. 

1 United States 214’291 939’476 22.8 

2 United Kingdom 98’747 574’788 17.2 

3 Belgium87 5’380 316’902 1.7 

4 Japan 105’898 229’346 46.2 

5 Hong Kong88 16’350 118’761 13.8 

6 Singapore 28’025 85’402 32.8 

7 Netherlands 49’262 81’491 60.5 

8 Luxembourg 8’918 78’439 11.4 

9 China 40’105 63’588 63.1 

10 France 28’741 50’193 57.3 

11 Germany 24’299 49’035 49.6 

12 Canada 36’928 48’692 75.8 

13 Switzerland 10’144 47’909 21.2 

14 New Zealand 6’551 47’092 13.9 

          

 Tot. World 967’505 3’514’406 27.5% 

 

                                                
85 ABS catalogue 5352.0 - International Investment Position, Australia: Supplementary Statistics, 2018: 
https://www.abs.gov.au/AUSSTATS/abs@.nsf/DetailsPage/5352.02018?OpenDocument  
86 Includes Portfolio Investment 
87 The majority of total investment from Belgium is portfolio investment liabilities in the form of debt securities (Belgium hosts a major clearing 
house and depository for euro-dominated bonds and other securities, Euroclear). 
88 Special Administrative Region of China 

https://www.abs.gov.au/AUSSTATS/abs@.nsf/DetailsPage/5352.02018?OpenDocument

