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OVERVIEW AND TRENDS 

 

Peru, one of the best performing economies in Latin America, has experienced notable structural changes in 

the last three decades1. 

 

The economy sustained its growth in 2019 (2.16%) on solid macroeconomic fundamentals despite the increase 

in commercial tensions in an adverse international environment, given its effects on world trade, the confidence 

of economic agents and the volatility of financial markets and of commodities2. 

 

Despite the moderation in economic growth due to an environment of falling commodity prices, lower mining 

and hydrocarbon production associated with supply factors, and domestic uncertainty, Private Investment con-

tinued to be the engine of the economy, driven mainly by a greater mining investment3. 

 

Public investment also increased in 2019 due to the execution of works on Line 2 of the Lima and Callao Metro, 

modernization of the General San Martín Port Terminal, the Panamerican Games, Expansion of Jorge Chávez 

Airport, and the Integral Plan for Reconstruction with Changes. 

 

International panorama4: In 2019, global growth recorded its weakest register since the global financial crisis 

a decade ago, reflecting common influences across countries. The rise of trade barriers and associated uncer-

tainty had an important effect on business activity globally and showed economic slowdowns. Further pressure 

came from weakness in large emerging market economies such as Brazil, India, Mexico, and Russia, macroe-

conomic stress related to tighter financial conditions, geopolitical tensions and social unrest in some in coun-

tries created a difficult scenario. 

                                                
1 Ministry of Economics and Finance of Peru, 2019 
2 Ministry of Economics and Finance of Peru, 2019 
3 Ministry of Economics and Finance of Peru, 2019 
4 International Monetary Fund, 2019 
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With this uncertain economic environment, firms turned cautious on production and purchases. Household 

demand for durable goods also weakened, especially in the first semester. Due to this, global trade, intensive 

in durable final goods and the components, slowed to a standstill. Central banks reacted to the weaker activity 

cutting interest rates. These policies avoided a deeper slowdown. 

 

Local situation: The Odebrecht corruption uncovers which came from the last three governments. The con-

stant political noise caused the execution of expenses to be reduced. The country still needs an expansive 

economic and fiscal policy for its recovery. Peru was a great international focus in the sports field, due to the 

holding of the 2019 Pan American and Parapan American Games. They had a positive effect on the Peruvian 

economy, around 5 million soles (1,506 million dollars) in the economy, equivalent to 0.7% GDP, according to 

Organizing Committee of Games (Copal). 

 

Mining performance5: Mining investment in Peru increased by 24.5%, reaching US$ 6,157 million during 

2019, and national production of copper, lead, iron, tin and molybdenum registered an increase of 0.8%, 6.6%, 

6.1%, 6.7% and 8.6%, respectively. 

 

At the end of 2019, a flow of Direct Foreign Investment US$ 26,316 million were reported. The countries that 

invested the most were United Kingdom (17.59%), Spain (17.53%), Chile (14.60%), United States (10.55%) 

and the Netherlands (5.99%). Together, these five countries accounted 66.27% of investment in Peru in the 

last year (US$17,438 million). The sectors receiving most investment are mining (22.87%), communications 

(20.23%), finance (18.03%), energy (13.12%) and industry (12.22%), together making up 86.47%6  

                                                
5 Ministry of Energy and Mines of Peru 
6 Proinversion 2019 
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GDP PER SECTORS 20197 

 
The Peruvian Gross Domestic Product (GDP) registered a growth of 2.16% in 2019.It is detailed in the follow-

ing lines: 

 

Sectors 
MM USD 

20188 
MM USD 

20199 
Var. 2019 / 
2018 (%) 

% of GDP 

Agriculture and Livestock 8,874 9,155 3.17 5.56 

     Agriculture 5,304 5,442 2.61   

     Livestock 2,362 2,457 4.04   

Fishing 855 633 -25.87 0.38 

Mining and Hydrocarbons 21,310 21,299 -0.05 12.94 

     Metallic mining 15,047 14,921 -0.84   

     Hydrocarbons 2,286 2,391 4.60   

Manufacture 20,632 20,281 -1.70 12.32 

     Primary 5,883 5,365 -8.80   

     Not primary 14,745 14,916 1.16   

Electricity and water 2,960 3,076 3.92 1.87 

Building 9,438 9,582 1.53 5.82 

Trade 17,242 17,759 3.00 10.79 

Services 79,860 82,868 3.77 50.33 

GDP (by sectors) 161,170 164,654 2.16 100.00 

     Primary sectors 36,921 36,453 -1.27   

     Non-primary sectors 124,248 128,200 3.18   

 
 

Electricity and water, Services and Agriculture and Livestock were the sectors with the highest performance 

with 3.92%, 3.77% and 3.17% respectively compared to 2018. 

 

Fishing, Mining and Hydrocarbons and Manufacture sectors decreased their production, with -25.87%, -0.05% 

and -1.70%, respectively compared to 2018. The notable decrease in fishing was due to due to less sea fishing 

(-48.72%); and inland fishing, which decreased by 45.08%. 

 

The non-primary sector grew 3.18% between January and December 2019, driven mainly by the construction 

and services sectors. Meanwhile, the primary sector decreased by 1.27%. 

 

                                                
7 Central Reserve Bank of Peru 2019 
8 Exchange rate of 31st December 2019 (arithmetic average purchase and sale): S/. 3.37. Source: Central Reserve Bank of Peru 
9 Exchange rate of 31st December 2019 (arithmetic average purchase and sale): S/. 3.37. Source: Central Reserve Bank of Peru 
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Inflation in 2018 was 1.90%, a rate that falls within the fixed range of between 1% and 3%, set by the Central 

Bank of the Reserve of Peru (BCRP). 

 

Peru's country was qualified, according to Moody’s as A3, according to Fitch and S&P as BBB+. Thus, Peru 

shows having a good economic and financial stability. 

 

Peru had 68.83 out of 100 points in the Ease of Doing Business score in 2019, being the average of Latin 

America & Caribbean 58.97 points. Countries such Mexico had 72.3 points, Chile, 72.3, Colombia 69.2 and 

Brazil 58.6. 

 
GDP OUTLOOK 

 

According to the Ministry of Economy and Finance (MEF), the average expansion for the period 2020 - 2022 is 

estimated at 3.6%. The inflation rate would be 2.5% and the exchange rate (soles per US$ dollar) would be 

3.35 as projected by the BCR10. In this context of optimism, the MEF argues that the fiscal deficit was 1.6% in 

2019 and should not exceed 1.5% in 2020 to reach 1.0% of GDP in 2021 and finally, in 2022 the tax pressure 

would reach 15.5% of our Gross Domestic Product. However, according to the MEF, all estimates are difficult 

to meet due to a set of factors that cannot be taken into account with the rigor nor the breadth that it requires. 

 

For instance, corruption is the most problematic factor to do business in Peru. Corruption is especially harmful 

to economic growth because it discourages investment, by damaging the predictability of the legal system, and, 

in this way, makes business ventures more risky and less productive. It also reduces the creation of employ-

ment because it generates legal uncertainty, political instability and public insecurity, etc. According to the Om-

budsman, corruption reaches 10% of the annual public budget. 

 

According to the International Monetary Fund (IMF), Peru continues to be one of the best- performing econo-

mies in Latin America, but growth has lost boost in recent years, due to both domestic and external factors. 

Even though, it is expected that the economy picks up some steam in 2020, supported by improvements in 

both exports and domestic demand, the boost of long-term growth prospects will require a narrowing in the 

large infrastructure gaps in several ways and tackling social spending, as well as corruption. 

 

EXTERNAL TRADE11 

 

In 2019, Peruvian exports accounted US$ 46,136 million, decreasing by 3.94% because of the decrease in the 

value of mining products. Traditional products (70.05% of total exports) continue to represent the greater part 

of Peruvian exports due to mining products (over 57% of all exports). The non-traditional products sector 

shows an increase of 4.33%. The Traditional Fishing sector grew 4.18%, reaching US$ 1,929 million, the Oil 

and natural gas sector decreased by 26.05%, reaching US$ 3,118 million and the Farming and agroindustry 

sector grew 7.48%, reaching US$ 6,327 million. 

 

 

                                                
10 Central Reserve Bank of Peru 
11 National Superintendence of Customs and Tax Administration (SUNAT), 2020 
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Peru’s total imports in 2019 reached US$ 42,382 million, with a decrease in 1.78% in comparison to the previ-

ous year. The sectors that had a greater negative variation compared to 2018 are: Traditional Fishing (-

58.44%), Traditional Agro (-21.7%) and Non-Traditional Fishing (-14.99%). The sector that showed a consider-

able increase in imports in 2019 was Traditional Mining (36.85%). 

 
PERU-EFTA FREE TRADE AGREEMENT 

 

In 1996, Peru initiated negotiations with the European Free Trade Association (EFTA) member states with a 

view to the conclusion of a free trade agreement. This agreement entered into force in July 2011 with Switzer-

land and Liechtenstein. 

 

Given the agreement’s stated objective of promoting and creating conditions for the growth of trade and in-

vestment in goods and services, the prospects for companies representing both parties are likely to be boost-

ed. It will also increase the supply of existing products. The agreement covers the following areas: 

 Access to industrial and agricultural goods 

 The application of sanitary and phytosanitary measures 

 Regulations of origin 

 Customs procedures and trade facilitation 

 Competency policies 

 Investments 

 Government procurement 

 Institutional affairs 

 Dispute settlement 

  



 
 
 

 
6/7  SWITZERLAND GLOBAL ENTERPRISE 
  STAMPFENBACHSTRASSE 85 - CH-8006 ZURICH 

 

 

 
 
 
EXPORTS 201912 

 

Business Sector % of Exports 
Var. 2019 / 

2018 (%) 

Value FOB in 

MM USD 

1.  Traditional products 70.05% -7.05% 32,319 

 Mining 57.44% -4.86% 26,499 

 Fishing 4.18% -0.47% 1,929 

 Oil and natural gas 6.76% -26.05% 3,118 

 Farming 1.68% 1.56% 773 

2.  Non-traditional products 29.95% 4.33% 13,817 

 Farming and agroindustry 13.71% 7.48% 6,327 

 Textiles 0.82% -14.16% 377 

 Clothing 2.12% 1.65% 978 

 Fishing 3.45% 18.53% 1,592 

 Chemical 3.46% 2.72% 1,596 

 Metal-mechanical 1.23% -5.61% 569 

 Siderurgical – Metallurgical 2.58% -0.41% 1,191 

 Wood 0.27% 0.11% 125 

 Non-metallic minerals 1.31% -4.05% 605 

 Other 0.99% -9.44% 456 

3.  TOTAL EXPORTS 100.00% -3.94% 46,136 

 
  

                                                
12 National Superintendence of Customs and Tax Administration (SUNAT), 2020 
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IMPORTS 201913 
 

Business Sector % of Imports 
Var. 2019 / 

2018 (%) 

Value CIF in 

MM USD 

1.  Traditional products 14.72% -12.61% 6,240 

 Mining 0.47% 36.85% 198 

 Fishing 0.01% -58.44% 6 

 Oil and natural gas 13.80% -13.26% 5,849 

 Farming 0.44% -21.70% 188 

2.  Non-traditional products 85.28% 0.36% 36,142 

Farming and agroindustry 10.91% -0.30% 4,625 

 Textiles 2.72% -2.76% 1,152 

 Clothing 1.89% 6.23% 801 

 Fishing 0.67% -14.99% 283 

 Chemicals 18.32% -0.42% 7,764 

 Metal-mechanical 35.20% 2.80% 14,918 

 Siderurgical – Metallurgical 5.87% -4.45% 2,489 

 Wood 0.87% -2.37% 367 

 Non-metallic minerals 1.70% -6.07% 719 

 Other 7.14% -0.71% 3,026 

3.  TOTAL IMPORTS 100.00% -1.78% 42,382 
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13 National Superintendence of Customs and Tax Administration (SUNAT), 2020 
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