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Agenda

10.05

10.15

10.45

11.15
11.30

Welcoming Remarks
Indonesian Ambassador to Switzerland, Ngurah Swajaya
Switzerland Ambassador to Indonesia, Olivier Zehnder

Presentation of the New Capital City Nusantara Project (IKN)
Mr. Agung Wicaksono, Deputy Head of IKN Authority

Presentation on ‘Entering Indonesia through Nusantara Project
Jennifer Halim, Dehzan Shira & Associates
Mathias Niffeler, Singapore-ETH Centre

Q&A
End



ABOUT S-GE




Switzerland Global Enterprise
I

The official Swiss consultancy, promotion and platform organization for export
and investment promotion

Together with our partners at home and abroad, we support Swiss SMEs in their international business and help
innovative foreign companies with potential that are interested in settling in Switzerland. In this way, we create
added value for our clients and prosperity for Switzerland.

At a glance

mv‘ Non-profit organization with over 2,000 members Swiss presence: Head office in Zurich, branch offices
in Renens and Lugano

@\ Export promotion: On behalf of the Confederation
© (SECO) since 1927 @Sa) Global presence: 26 shared global offices with the DFA,
% other markets via partner networks

@ Investment promotion: On behalf of SECO and all
canton since 2008
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There for customers worldwide - our global presence

Together with the Federal
Department of Foreign Affairs
(FDFA), we currently operate
offices in 31 countries.

22 Swiss Business Hubs are
located in important markets and
regions. We also operate four
Trade Points, smaller offices in
further markets.

6 2024 | © SWITZERLAND GLOBAL ENTERPRISE

S-GE’S GLOBAL
NETWORK

Austria/Vienna South Karea/Seoul Hanoi

Central Europe /Warsaw Japan /Tokyo

W Covered by SBH Swiss Business Hubs Additional Offices Trade Point
B Contract-based ’ UK /London ’ Tirkiye/lIstanbul ' Canada/Montreal @ Riyadh @ HoChiMinh City §  Australia/Sydney
cooperation with third
parties (e.g. bilateral ' Spain/Madrid Seutnern Africa/ Pratoria ' USA/New York City ' Doha ' Kuala Lumpur ' Nordics/Stockholm
chambers of commerce]
France/Paris Middle East/Dubai Mexico/Mexico City New Deth San Francisco
Globally: EDA Basic \ i W Ve g \ ' \
2ecen ' Germany / Stuttgart India/Mumbai ' Brazil/ Sao Paulo ' Shanghai ' Atlanta
' Italy/Milan China/Beijing ' Chile/Santiago ' Guangzhou ' Boston

9 9 99999

South-East Asia +
Pacific / Jakarta

Russia/Moscow



Swiss Industry Strengths

Confederaziun svizra of engineering
f engir ¢

I
Railroad Sewage collection, Electricity Hospitals
treatment & Generation
disposal
Roads, Bridges & Urban Public Water Treatment Engineering Solid Waste Mgmt.
Tunnels Transport Services
g zchv;/e(;zerische Eidgenossenschaft JL SWITZERLAND »
onfédération suisse U N SN AR ¥ - . -
. GLOBAL CArv ( }
Confederazione Svizzera ENTERPRISE : : » % ﬂ \,{( _/\ SWI SS M E M sw‘ssRA'l SU|sse.lng
oneblEng Hev Businese top of

Industry Association
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OPPORTUNITIES IN

INDONESIA'S NEW
CAPITAL CITY PROJECT




Speaker

Mr Ngurah Swajaya

Ambassador of the Republic of Indonesia to Switzerland
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Speaker

Mr Olivier Zehnder

Ambassador of Switzerland to the Republic of Indonesia, Timor-Leste and ASEAN
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Speaker

Dr. Agung Wicaksono

Deputy Head of IKN Authority
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Investment Forum

Opportunities in Nusantara, Al
Indonesia’s New Capital City )

Dr. Agung Wicaksono, M.Sc., M.B.A.

Deputy of Funding and Investment, Nusantara Capital Authority




1992-1995 A Journey

From University, with Energy & Transport, to Building City
\ 1995 - 2000 =3 Dr. Agung Wicaksono, M.Sc., M.B.A.
"/ Bachelor of Engineering , . Deputy of Funding and Investment
' 2 1 Nusantara Capital Authority
1999 2009 - 2016 2016 - 2018 2018 - 2020
/ Student Exchange
v y ¥
- UKP - PPP
1995 - 2000

H = Waster Of Science
Technische Universitit Hambrg  m Master Business
Administration

9 University 2004 - 2007
P Universit

VA of StGalEn b ctor /PHD -
Deputy Chair Task Force Energy,

Sustainability, & Climate




NUSANTARA

Capital City of Indonesia

| N T RO D U C | N G Capital city to promote equitable wealth and social development

“World-class city for all” — IKN as a superhub

NUSANTARA

Nusantara offers an unparalleled investment g%\ S ciy E iy S X Dierfor

. . \ I]I][II] Indonesia’s
opportunity into the future of Indonesia. o Future
Nusantara Highlights

Location: Total Area:
East Kallm11antan, 252,660 ha
Indonesia divided into 3 zones?
Population? Governance: Investment required:
~4 Million USD 32 Billion
’ Across the tri-city for infrastructure & economic
— ecosystem surrounding drivers (technology,
gl et i c4gka Nusantara® renewables, energy, EV, etc.)
Nusantara

Capital Authority* (NCA)
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NUSANTARA

Capital City of Indonesia

Nusantara: Smart Sustainable Forest City
Dari 252,660 Ha Total Area Ibu Kota Nusantara
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Ibu Kota Negara

NUSANTARA

Financial =/
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NUSANTARA - INVESTING IN INDONESIA’S GROWTH STORY
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Nusantara’s 9 Main Development Zones (Wilayah Perencanaan)
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Ibu Kota Negara

NUSANTARA

Technology
Infrastructure

The incentives are built around the 12 fundamental sectors of Nusantara to
ensure the achievement of the vision

Telecommunications Housing
Network
uvitnrnie
Ruaananinn
St
[ lll‘ e e
-] 5 H‘ .
ooogodOoonr
= o Ve A or el
s S T
Commercial Medical Facilities Social & Public Education Facilities Green Industrial Zone

Infrastructure Facilities



Ibu Kota Negara

NUSANTARA

Competitive Investment Incentives Have Been Set for Investment Related to
IKN Development

i Land
- i ownerships

0% BPHTB (Land and
Building Acquisition
fee)

Competitive ownership

lusage rights:
HGU-Land usage
rights for 95 years;

® HGB-Building
usage rights for 80
years;

© HpL-
Management
rights for 80 years)

o%o0 i Foreign
049 : workers

Exemption of
compensation fee
from business
owner/investors to
expatriate worker—to
be borne by
Indonesian
Government

IKN Authority to
support provision of
key housing
requirement for
investors and

their employees

Tax holiday for investor
with investment value
>IDR 10 Bn or MSME

business owner

Tax article 21to be
borne by Indonesian
Government for all

employees domiciled
in IKN

. L VAT&
- | Luxury
" i goods tax

VAT is not collected on
property, EV, property
rental services,
construction services,
and waste treatment
services

Donation—super
deduction of gross
income by 200% of

donation expense

Vocational-super

deduction of gross
income by 250% of
vocational expense

R&D-super deduction
of gross income by

' 350% of

R&D expense

Import duty
exemption period at 4-
6 years (from existing 2-
4 years)



Ibu Kota Negara

NUSANTARA

Public Private Partnership (PPP) Scheme

PPP NCC - User Charge

Recourse Agreement

Ministry of IIGF
Finance

Co-Guarantee

IR

1
VGF

PPP by MoF*
Contract A . Guarantee
------------------------------------------- : i Agreement
i
1
1
Company
Design Consultant
Financing
Construction
Contractor Investor
Contract Equity
Services
OM contract based on
Operator tariff Lenders
Loan

PPP NCC - Availability Based

Recourse agreement

Availability
Payment J— —
. Concession
Contract for
KPBU

PPP Company

Design Consultant

Contractor Construction
Contract
OM contract
Operator

Contract
Collecting

Unit

Tariff

Services

Ministry of
Finance

Co-Guarantee
O\
VGF
by MoF* |

1
Guarantee
Agreement

Financing

Investor
Equity

Lenders
Loan




Ibu Kota Negara

NUSANTARA
(10f2)
PPP Modality
Co-Guarantee
Recourse Agreement A NP ﬁ P‘?IS} l Guarantee Agreement

b /i ; N
Ministry of IIGF
Finance

PPP agreement

%
NUSANTAR A oo >
IKN Authority Availability Payment for investors Housing
as the GCA Service

» GCA: Government Contracting Agency
» SPV: Special Purpose Vehicle
+ PPP: Public Private Partnership

Government Officers
as user/ tenant

NUSANTARA - INVESTING IN INDONESIA’S GROWTH STORY

Working Contract

Civil Contractor Worker

Building Operator/ Facility
Management

Supplier

Funding

Investor
Equity

Lenders
Loan

Two modalities in housing sector: PPP and land allocation/ utilization

Project Structure Key Highlights

Public party retain demand
risk with availability payment
scheme

Total AP for PPP investment in
IKN is 0,1% (2024-2029) up to
0,15% (2030-onwards) of
GDP

The project is under
government guarantee (Co-
guarantee MoF and IIGF)



Ibu Kota Negara Two modalities in housing sector: PPP and land allocation/ utilization

NUSANTARA (2 of 2)

Land Allocation/ Utilization Modality

IKN Authority
as the Land Manager
NUSANTARA
| Contribution to OIKN |
Utilization of ADP* or Land Allocation*
. k ; Land |
- Contracts . Design | ! Financing
| | _ Contract \l/ \l/
Design Consultant Property Developers
Equity
—> Project Company <
Construction Contractor Lenders
Construction Loan
Contract
* Space
O&M Party 0&M Contract " Rental fee *) As of now, the regulation with regard to the technical
implementation of Land as Asset Controlled by OIKN/ "Aset

User/ Tenant

Dalam Penguasaan (ADP) oleh OIKN" still in the
preparation process

Project Structure Key Highlights

Private party (Project Company)
retain demand risk
Utilization of ADP:

* Applicable for
BOT/optimization
cooperation

* Asset could not be used as a
collateral

Land allocation:

* OIKN could create land right
in the form of right to build to
project company

 Asset can be used as a
collateral

* The project company must pay
contribution to OIKN



Ibu Kota Negara Domestic Investments: 5 Groundbreakings Participated by

NUSANTARA )
32 Domestic Investors, Total Investment Value: IDR 49,6T
GB 1 GB 2 GB 3
(22,9 Triliun) (15,57 Triliun) (4;;8 Triliun)
Sy A el —
Konsorsium Nusantara — Mixed use @ m %’J lS y &3‘ D Pl l{ e
T ] PAKUWON GROUP At et iniature Ref on &
@] daro® [@sinarmas AT i i eforestation i
P s Hospital Mixed use Inteérgﬁ(t)lglnal t;gfé‘;?l Rehabilitation Hospital
T L4 o P S
@ = aRa Mutia Group  Barito Pacific & dmcvqpu oo B BE— oy THEAPARE OG- HE Lm BSB :B‘ﬂSTn;{
%—Igawaﬂ.Lama“ Alfarart hospital ’ v ' i '
Hospital Public School VVIP Mixed use Mixed use Mixed use
Revitalization Airport *k ' -
N\ CBuevid {82 3 4
\;d??ﬂrﬂ?—? RS AEDI WALUYO i & ‘) EPJS . @ i ‘l A g . - 'fi‘j\:‘s' . .
_ International Eoorball 4" Ketenagakerlaan - pANK INDONESIA PLN Green transport ~ Police Office  Military District
Hotel Hosppital Training Center Central Bank Solar Power service] for IKN Command Office
Plant 50 MW
GB4 GB5
(4,26 Triliun) . (2,1 Triliun)
LPSETE “WeL. )SUNHub 2&” -
Headquarters Warehouse Park ~ Warehouse Hotel Core Government Area’s €| Sronmas
q Banking Service Center ‘ KEUANGAN
| katadata Pos y .
ageg oo 4 green f Nusantara’s Mini
I I . INDONESIA kBenihBailgom !m"‘?ﬂm mandlrl EBRI Studio
Broadcast Studio ~ Green Pesantren  Logistics Hub
Telkom {53 BRISKesehatan

Indonesia bl 4 e penyelengaars aminan S
D| ] e NeBN]| :

bankaltimtara . .
NCA Office + Mesjid Negara, Beranda Smart Office Service Office
Town Hall Nusantara, Memorial Park

10



IIZUJEZT\T?FKR A Foreign Investment Happening: Collaboration of Domestic and International
Partnership through Groundbreakings

Foreign Investment Realization (GB) Foreign Investments: Interest in the Glance
G e
- 0o @ @ 4
a2 2 JV in Solar Power Plant 156 LOI 3 e & &£ w £ (¢ @
=7 sembcorp 50 MW with PLN o ©
- PLN Nusantara Power Of total foreign investors i 29 25 22 20 11 9 2 2
submitted Letter of Intent e
Operatorship &
® Konsorsium = .
Nusantara? maxiim @ @ PPP for civil servant housing

m Cooperation with

pakuwon Group Pakuwon in the hotel
development

@Dt o e

2"

(P ||”

MARRIOTT

© Basic Infrastructure for roadway and MUT

, ®
Basic Infra. @ =% EEcemma m

Operatorship (MUT) mEER
swissotel cooperation of Hotel
Hotels & Resorts o seamyu arowp  NUS@Ntara with % ‘e Q -I_ 0 ¥ Total 24 ' .
Konsorsium Nusantara’ Smart City companies from e Pro;egt consists of command & data center, EV
a P 11 countries charging, smart poles
v o ® O
[0} S g
v E ion * e
R:::::coh ’and Stanford | Doerr Research Hub and/or tenancy in the research center
a} Operatorship " School of Sustainability shared hub
¥ mayapada . . Innovation
Apollo < hospital  Cooperation of Hospital
HOSPITALS . .
with Mayapada Hospital 1. Konsorsium Nusantara for mixed use project consist of 10 private investors in Indonesia
2. Konsorsium Nusantara for PPP Housing (CCFG, CITIC, dan RBN)




Ibu Kota Negara

NUSANTARA

Investing in Nusantara follows 8 steps process — that can be further specified
depending on investment schemes being pursued

@ ccceeecccictnttnnciicatsannnns | Investment steps in IKN P—— ettt
LOI Submission LOI Review & Prioritization 1-on-1 meeting Confirmation Letter
Investor to submit Letter of NCA to review received LOIs  Investors with prioritized-LOI will Investors to submit confirmation
Intent (LOI) to NCA, specifying and prioritize process based on  be invited to conduct 1-on-1 letter to proceed after alignment
interest towards particular sectors being prioritized based  meeting with NCA, aligning on during 1-on-1 meeting
sectors/opportunities on development phases opportunities' details
Deal Closing Ground Breaking Allocation of Land NDA & Data request
Closing deals of the investment Investors conduct ground Determination Once confirmed & replied,
projects between Investors with  breaking with OIKN or BUO' Investors receive a letter Investors & NCA to conduct
NCA/BUQ! allocating land so they may get  NDA and start to provide_d_ata
ready for groundbreaking_ relevant to the opportunltles
" Badan Usaha Otorita

12



Ibu Kota Negara

NUSANTARA .
groundbreaking

Investment Already Happening through
Groundbreaking

:‘“.‘ ;&

Education | Investment already happen and more to go in upcoming

Upcoming Groundbreaking 6

Entity Project

Universitas Multimedia Nusantara

University

Higher
Education

Universitas Gunadarma

University

12

Pertamina & Bakrie

Shared Hub Research Center, Stanford University
and King’s College London as potential tenants

K_
Education

Summarecon

Al-Azhar School

=PiL

nw

Fachhochschule
Nordwestschweiz

Revitalization of SDN 02 Sepaku

ETHzurich

The Foundation of Switzerland’s Vocational
Institute in Indonesia

Switzerland is prominent
for its vocational study
and polytechnique
institutions. Switzerland
may play a significant role
by capturing the needs of
high-quality vocational and
polytechnique institutions
in the new capital city.

Politeknik Mekanik Swiss — Institut Teknologi Bandung was
founded in 1973 as part of the cooperation between
Indonesia and Switzerland

13



lbu Kota Negara Healthcare | 4 private and state-owned Hospitals already participated in

NUSANTARA . . o,
Grounbreakings to provide healthcare facility in Nusantara
&
B\ - ‘;’mu‘fupudﬁ
B T e .. ekl
. =1

- - Ay |

GROUND BREAKING CEREMONY
RSJABDI WALUYO NUSANTARA

SEPTEMBER 22, 2223

Healthcare investors from
Switzerland can collaborate with

Private hospital with sub-specialist service focus on Private Multidisciplinary Hospital focus on EXIStlng gI'OU ndbreak'“g
sport medicine & research emergency, stroke, orthopedic services hospitals to provide services in

certain medical specialization,
I.e., Mayapada Hospital with
Apollo Hospital India

PELETAKAN BATU PERTAMA
AH SAKIT HERMINA NUSANTARA

ITARAF INTERNATIONAL di IKN
Kallmantan, 1 November 2023

Hermina Hospital Ministry of Health Hospital

Private hospital for mother and children healthcare
for emergecy and trauma center 14

State-owned Hospital focus on stroke dan heart



o Mixed Use | Domestic major players in Real-Estate Industry has committed investment
NUSANTARA 1 in Nusantara

Agung Sedayu Group PAKUWON GROUP ~ MARRIOTT

Physical Progress | Hotel Nusantara m

President Joko Widodo officiated
groundbreaking mall, hotel, and

commercial buildings (~410 Ha, est.
total investment ~USD 2.6 Miliar)

21 September 2023

President Joko Widodo officiated
groundbreaking hotel Four Points in
partnership with Marriott Group (~7 Ha,
est. total investment ~USD 325 Juta)

1 November 2023

With PPP scheme, Switzerland business and investments could contribute in the development of mixed-use area in

Nusantara '



Ibu Kota Negara Housing | Vertical Housing Development is on Pipeline with state-budget, Opportunity

NUSANTARA 1 for high-demand housing sector still open from Private Investors
Vertical Housing for Vertical Housing for Vertical Housing for Vertical Housing for
Civil Servant | Civil Servant I Civil Servant Il Civil Servant IV

Switzerland real-
estate companies
can participate
through PPP

Scheme to fulfill
the demand in
housing sector.

West Residence Persi 103.4

Progress 34,602% Progress 27,393% Progress 29,458% Progress 34,24%

As per 29 February 2024 16



Ibu Kota Negara Transportation | Green Transportation as the backbone of Nusantara’s Mobility Sector
NUSANTARA " to Support Smart Sustainable Forest City

Groundbreaking of Bus Rapid Transit and Electrical Taxi Trolleybus from Switzerland can be a potential solution for
in IKN as green transportation by Bluebird Group. integrated electrical public transport in Nusantara.

17



Ibu Kota Negara

NUSANTARA | Nusantara on Progress | Presidential Palace Area

Presidential Palace Presidential Office Building

Progress 58,531% Progress 78,648%

As of 29 Februari 2024

Presidential Secretariat Office

Progress 65,195%

18



Ibu Kota Negara

NUSANTARA | Nusantara on Progress | Coordinating Ministries

Coordinating Ministry |

< -

Coordinating Minis

- s s | -

try i Coordinating Ministry | Coordinating Ministry IV

Progress 50,74% Progress 23,013% Progress 54,876%

19

As of 29 Februari 2024



Ibu Kota Negara

NUSANTARA | Nusantara on Progress | Ministerial Townhouses

Persil 104 _ | o Persi 105
SN

20
As of 29 Februari 2024



i\off__’ Ibu Kota Negara

|/ NUSANTARA | [nvestment on Progress | Hotel Nusantara




Submitting
Letter of Intent |

Guidelines

@ The letter is addressed to the Chairman of the Nusantara Capital Authority:

Chairman of the Nusantara Capital Authority (NCA)
Dr. Bambang Susantono

Menara Mandiri Tower |I

JI. Jenderal Sudirman 54-55, Jakarta

email: bsusantono@ikn.go.id

CC to Deputy of Funding and Investment

<> At least contain the following information:

 Brief Company Profile

* Overview of the Investment Plan

» Location of interest and the required land area
 Indication of the amount of investment
 Latest Technology (if any)

(D The details of the IKN development plan can be accessed through the
following document:

22


https://ikn.go.id/one-map-one-planning-one-policy-1-mpp

Thank you | Danke

“« ome p'ewp'léhma‘kné;hings hapn,
some watch things happen,
while others wonder what has happened.”

Eleanor Roosevelt
“‘_"").‘T;F!?r- 7\‘ “’”H —‘.T‘Tr‘} '“ i I\A‘\‘.",‘ 4 4 % 2 ‘\
T i T N g Illibt*a =

Contact Us

O

Menara Mandiri 2, Lt.5,
Jl. Jenderal Sudirman, Senayan, Jakarta Selatan

@ +6282210007860

@ investasi@ikn.go.id




Speaker

Ms. Jennifer Halim

Dezan Shira & Associates
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| f - i i ' From Dezan Shira & Associates

Your Partner for Growth in Asia
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Entering Indonesia Through Nusantara:
The New Capital and Incentives for Foreign Business
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GLOBAL
ENTERPRISE

enabling new business

Presented by:

Jennifer Halim

Manager, International Business Advisory
Dezan Shira & Associates
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As a corporate services firm, we DEZAN SHIRA & ASSOCIATES .

i - - = /// Your Partner for Growth in Asi b
help businesses invest in Asia.
Founded in Shenzhen and Hong Kong, 30 years ago. Corporate Tax and
Privately owned group of companies. Establishment Accounting
dH
2 IO
Offices: 29 in Asia, 4 in Europe and 2 in North America.
FIR Eayios a_n_wd @ — ILn?[glzlitlaiual
Global Mobility @il = Broncity

Core Service
Competences

Audit and
Technology and @ a Financial Review
Data Compliance

Services professionals with expertise in legal, tax,
accounting, audit, human resources and technology.

Countries served by our international business
advisory and professional services in Asia. ® _¢_¢

Strategy M&A and Due

L : Intelligence Diligence
Multinational clients that have already chosen us.

“FAN S 2, ASSOCTATES A China, Hong Kong, India, Indonesia, Singapore & Vietnam | Ban ladesh, Japan, Mal ia, .
7, DEZAN SHIRA & ASSOCIATES 3: . Hong Kong, India, nNgapo | Bang pa ays www.dezshira.com

Philippines, S. Korea, Thailand. | Australia, Italy, Germany, United Kingdom, United States

ner for Groweh ir
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© 1992-2023 Dezan Shira & Asscciates Al Rights Reserved
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CHINA

Beijing
beljing@dezshira.com

Guangzhou

guangzhoudtdezshira.com

Qingdao

qingdao@dezshira.com
Suzhou
suzhou@dezshira.com
VIETNAM

Hanoi
hanoi@dezshira.com

INDIA
Delhi
delhidezshira.com

INDONESIA

Jakarta
indonesiai@dezshira.com

SINGAPORE

singapore@dezshira.com

Dalian
dalian@dezshira.com

Hangzhou
hangzhouddezshira.com

Shanghai
shanghali®dezshira.com

Tianjin
tianjin@dezshira.com

Ho Chi Minh City
heme@dezshira.com

Mumbai
mumbaiiidezshira.com

HONG KONG SAR
hongkong@dezshira.com

DUBAI UAE

dubai@dezshira.com

DEZAN SHIRA ASIAN ALLIANCE MEMBERS

Malaysia
malaysiaizdezshira.com

Bangladesh
bangladeshidezshira.com

South Korea
southkorea@dezshira.com

The Philippines
philippines@dezshira.com

NETET

japan@dezshira.com

Nepal
nepal@dezshira.com

DEZAN SHIRA LIAISON OFFICES

Germany
germandeskizdezshira.com

United Kingdom - Ireland
ukireland@dezshira.com

Italy
taliandesk@dezshira.com

South America
southamerica@dezshira.com

Please omail asia@dezshira.com or visit www.dezshira.com

Dongguan

dongguanddezshira.com
Ningbo
ningboiidezshira.com
Shenzhen
shenzheni:dezshira.com

Zhongshan
zhongshan@dezshira.com

Danang
danang@dezshira.com

Bengaluru
bengaluru@dezshira.com

MONGOLIA

mongoliaZdezshira.com

Thailand
thailand@dezshira.com

Sri Lanka
srilanka@dezshira.com

Turkiye
turkiyei@dezshira.com

United States
usaidezshira.com

Haikou
hainan@dezshira.com

Australia
australia@dezshira.com




Legal Basis

The development of the IKN is based on several laws and

regulations:

Law 3/2022 concerning the IKN

Govt. Regulation No.
17/2022 concerning
Funding and
Management
Budget in the Context
of Development

Preparation and
Transfer of the State
Capital and
Administration of the
Special Capital
Region of the IKN

Presidential Decree

No. 63/2022
concerning Details
of the Master Plan

for the IKN

/-, DEZAN SHIRA & ASSOCIATES

Your Partner for Growth in Asia

Presidential
Decree No.
62/2022
concerning the
IKN Authority

Perka IKN Authority
No0.1/2022 concerning
the Organization and

Work Procedure of the
IKN

Presidential Decree
No. 64/2022
concerning Spatial
Plan (RTR) for the
IKN Strategic Area
(KSN) for 2022-
2042

Presidential Decree No.
65/2022 concerning
Land Acquisition and

Management of Land in

the IKN

Govt. Regulation
27/2023 concerning

Special Authority for
IKN Authority

Govt. Regulation
12/2023 concerning
Granting Business

Permits, Ease of

Doing Business,
and Investment
Facilities for
Business Players in
the IKN

Draft of MoF (RPMK)
concerning Tax Facility
and Customs in IKN

www.dezshira.com




Corporate Establishment
Options in Indonesia

RO LLC
_ Representative Office (KPPA) Foreign Limited Liability Company (PT PMA)

Setup timeline 2 ~ 6 weeks 4 ~ 8 weeks
*  Market research

Activities Permitted »  Scouting for business * No limitation of business conduct
*  Marketing

*  Full or partial ownership
Suitable for « Liaison activities for overseas HQ « allowed to operate without any limitation of time unless
otherwise regulated within the deed of establishment

Restrictions * No income-generating activities + Some sectors are still closed or limited
_ : *  Minimum paid-up capital above IDR 10 billion (approx.
Minimum capital None USD 640,000)
*  Full ownership
Pros « Limited activities but no capital requirements « Can conduct business locally (sign contracts, generate
» Easier and faster setup procedure revenue, etc.)
+ Can partake in government tenders
Hiring foreign workers *  Unwritten rule only 1-2 foreigners per RO 0 AUERMEUNF e Gl Sl ey Ses (e ptier

directors/chief representatives of LLC/RO)

/. DEZAN SHIRA & ASSOCIATES Bt www.dezshira.com
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Business Licensing for Business Actors Operating

Within IKN and Partner Regions

Exemption from Foreign
Ownership Limitations for
Some Sectors, with the
requirement to have a
partnership with micro, small or
medium enterprises

Fulfill Basic Business
Licensing
Requirements:

1. Conformity of Spatial
Utilization Activity; _ !

2. Environmental Approvals; Business Licenses
and

3. Building Approvals and
Building Function
Worthiness Certificates

Secure Sectoral

/ DF[\?SHIRA&\)SS(?CHIFS 3 www.dezshira.com




LAND
RIGHTS

In IKN

95 years in 15t cycle, extendable for
another cycle of 95 years.

80 years in the first cycle,
extendable for another cycl

Right to Build (HGB)

over Right to
€. Manage (HPL)

Right to Use (Hak
Pakai) over Right
to Manage (HPL)

extendable for another cycle.

80 years in the first cycle,

/-, DEZAN SHIRA & ASSOCIATES

Your Partner for Growth in Asia
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Tax Rate on Land
and Building Rights
(BPHTB)

|
[ General Scheme (outside IKN) }i In IKN
|

5%

0%

W)
g PR oINSy
g——”“ w-«f.;
I .

/-, DEZAN SHIRA & ASSOCIATES
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Income Tax on the
Transfer of Land and

0 0
oY e Building Rights
(PPhPHTB)
/Case Study
Land Area : 2,000 M2

EUR 5,416

Price of Tax Object Sales Value (NJOP)/M
Non-Taxable Acquisition Value (NPOPTKP)
PPh = 5% x 2,000 M2 x IDR1 mio = IDR 100mio (~EUR 5,890) >> in IKN you’ll save EUR 5,890

BPHTB = 5% x ((2,000 M2 x IDR 1mio) — (IDR 160mio) = IDR 92 mio (~EUR 5,416) >> in IKN you’ll save

- IDR 1,000,000 (~EUR 58,9)
- IDR 160,000,000 (~EUR 9,420)

/

www.dezshira.com



1
[ General Scheme (outside IKN) }i In IKN

« Offer to:
(a.) domestic corporate taxpayers on certain sectors
in IKN
(b.) relocation of MNE HQ, and
(c.) financial activities in the financial center in IKN
* Min. investment threshold: IDR 10 B (~EUR589K)
* Max. period up to 30 years

» Offer to certain sector

* Min. investment threshold: IDR 100 B
(~EURS5,89 mio)

* Max. period up to 20 years

Tax Holiday

Your Partner for Growth in Asia
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Domestic Corporate Taxpayer: Sector Classification and Eligibility
Assessment based on the strategic value to support the construction and development of IKN

@ @

Infrastructure & Public Facility

Renewable energy power plant a. Construction and operation of
Toll/highways shopping malls

Sea Port b. Tourism infrastructure and star
Airport hotels

Clean water supply c. MICE facility

Education d. EV charging station

IT Infrastructure

Residential and office building
infrastructure

Waste management

Public Transportation
Construction and operation of
terminals for passenger or goods
transportation vehicles
Construction and operation of
stadiums/sports facilities

100% CIT
Reduction:
1 =up to 30 years
2 = up to 20 years
3 =up to 10 years

jided for infrastructure in the Partner Regions

/-, DEZAN SHIRA & ASSOCIATES 3
Your Partner for Growth in Asia

®

Other Business Sectors

Agriculture and fishery
Value-adding industry
Hardware and software industry
Trading activity*
Construction service*

Real estate broker*

Tourism and creative economy

Q@ 0o0CTy

*) Must be located in IKN; and
Income derives from business activities in
IKN

Requirements:

a. Tax facility application must be submitted before
the commercial activities are being carried out

b. Investment realization must be fulfilled max. 2
years upon the approval of the Tax Holiday

www.dezshira.com




Establishment of Relocation of Head Quarter/Regional Office in IKN

Eligibility Criteria

-4 a. Has minimum 2 affiliated units or
=) related business entities outside
=i~ Indonesia
b. Affiliation = subsidiary, branch
Ay | office, JV
~ c. Has economic substance in IKN
- d. FormaPT PMAn Indonesia

/-, DEZAN SHIRA & ASSOCIATES

Your Partner for Growth in Asia

Realization of office relocation max. 1
year upon the approval of tax holiday
facility

100% CIT reduction
for 10 years, and
50% in the coming
10 years

www.dezshira.com



Financial Activities in the Financial Centre of IKN
Domestic corporate taxpayers or permanent establishment who conduct financial business
activity in the IKN financial center

Capital market,

carbon exchange Pension fund

- Banking Financing Bullion
100% CIT

reduction for
investment or
| financing the
| construction, |
| development & |
| economic

| activities in IKN
" & region

International
Guarantee commodity
trade/exchange

Financial sector
tech. innovation

insuran :
sufance Venture capital

Syariah finance L AU Management of

financial
LIkt er instruments

Financial holding Financial market
company infrastructure

Money market,
forex, and its
derivates

Payment service Other financial
Can carry out transactions in foreign prowders services

currency.

85% of
CIT
reduction
in IKN

/ DEZA.\\'HfHIRA & ASSOCIATES www.dezshira.com

Partner for Growth in Asia




General Scheme (outside IKN)

Tax deductible up to 200% of the expenditures

internship

Tax deductible up to 250% of the expenditures
incurred for vocational activities such as training and incurred for vocational activities such as training
and internship provided until 2035

Super Tax Deduction
for Vocational Activity

SV T EVEBh[I[eilo]sl Tax deductible up to 300% of the expenditure
for R&D incurred for research conducted in Indonesia

Tax deductible up to 350% of the expenditure incurred for
research conducted in IKN provided until 2035

i « Tax deductible up to 200% of the actual
donation provided until 2035 Super Tax Deduction
* May be deducted if not the net income of the for Donations

- ¥y » Tax deductible up to 100% of the actual donation
- || = Not exceeding 5% of net income from the

revious year
P y current year

ST

/-, DEZAN SHIRA & ASSOCIATES
Your

Partner for Growth in Asia
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- [ General Scheme (outside IKN) }i In IKN

Unincorporated (Individual) MSME:

* 0% tariff for gross income up to IDR 500
mio per year * 0% tariff for gross income up to IDR 50 B per year

* 0,5% for gross income more than IDR 500
mio up to IDR 4,8 B per year

MSMEs Tax
Incentives

Incorporated MSME:
* 0,5% for gross income up to IDR 4,8 B
per year

* Applicable for all employees resided in IKN
* No salary threshold
« Granted until 2035

« Max salary threshold less than
IDR 200 mio per year

« VAT exempted for certain strategic Expansion of sectors exempted on top of existing
. goods/services schemes, namely:
* VAT is not collected for limited sectors property transfer, property leasing, EV purchase,

(transportation, public goods, and SEZs) construction project in IKN, waste treatment services

/. DEZAN SHIRA & ASSOCIATES Bt www.dezshira.com

Your Partner for Growth in Asia
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[ General Scheme (outside IKN) }i In IKN

Import tax exempted for the public good, and
for investment projects for a period of 2 -4
years

» Import tax is exempted for the public good, and for
investment projects for a period of 4 — 6 years

Import tax exemption includes 7 service
sectors: tourism, public transportation, public
health, mining, construction,
telecommunication, and seaport

* Expansion of service sectors tailor-made for IKN

/., DEZAN SHIRA & ASSOCIATES 3: www.dezshira.com
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FOREIGN
WORKER
UTILIZATION

o | T

F A A ST,
;f" P AL eair i 2
o 3ol

-

WORK PERMIT
PERIOD

[ General Scheme (outside IKN) ]

Occupation
I I K N Status

Maximum of 2 years (extendable), or 5
years (extendable).

Valid for 10 years and is extendable
following the period of employment
contract/shareholder’ tenure.

Sample Electronic
Limited Stay Permit

Obligated to pay DKP-TKA,

USD100/month

Exempted from the obligation to pay
mandatory compensation funds for the
utilization of foreign workers (DKP-

TKA).

/-, DEZAN SHIRA & ASSOCIATES

Your Partner for Growth in Asia

COMPENSATION
FUND

www.dezshira.com
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You can also reach out to us directly via mail:

&

lennifer.halim@dezshira.com l

Jennifer Halim - st
Manager, International Business Advisory

And feel free to connect with me on :

® nnections

I n <yle Freeman, Pritesh Samuel, and 139 otr
S laaar i

: "-'-’-: Scan this QR code

s

Visit our mobile page and get the latest
updates investors news and resourcces with us




Speaker

Mr. Mathias Niffeler

Singapore-ETH Centre
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Aussenwirtschaftsforum 2024

Forum du commerce international 2024
Forum del commercio internazionale 2024
International trade forum 2024

23. April 2024, Kongresshaus Zurich




International trade forum
23 April 2024, Kongresshaus Zurich | 12:30 — 19:00

Sustainability as a driver for growth: from trend to competitive
advantage in international business

Albert Rosti Stefan Paul Simon Michel Simone Rieder
Federal Councillor Kihne+Nagel Ypsomed Rytec

+ 3 Impulssessions

+ Networking with worldwide market experts
op SWITZERLAND

+ Export Award GLOBAL
ENTERPRISE

nnnnnnn g new business
57 2024 | TZERLAND GLOBAL ENTERPRISE



Actively contribute to the Swiss export community as a member and set an

example for Global success
I

5 Reasons to become a S-GE member

1. Dialogue with an export community
comprising more than 2,000 members

2. Exclusive Member Special events
3. Attractive pricing perks

4. Contribution to making Switzerland an even
better business location

5. Opportunity to position your own company

«Internationally active companies
often deal with similar issues. As an
association, S-GE creates a valuable
platform for exchange among
peers.»

Chris Zurbriigg, CEO aumico AG



Your contacts
|

PATRICK WALSER

Senior Consultant Infrastructure

Switzerland Global Enterprise
Stampfenbachstrasse 85
8006 Zurich

Switzerland

59
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PHILIP MORGER

Director Industrial Programs

Switzerland Global Enterprise
Stampfenbachstrasse 85
8006 Zurich

Switzerland

MARGARETH POHAN

Senior Advisor — Infrastructure

Swiss Business Hub SEA + Pacific

Embassy of Switzerland in the Republic of Indonesia
JI.H.R. Rasuna Said, Blok X 3/2, Kuningan

12950 Jakarta

Indonesia


mailto:margareth.pohan@eda.admin.ch
tel:+41%2058%20485%205436%20(Switzerland)
tel:+62%2021%20525%206061%20(Indonesia)%20ext%20845436
mailto:pwalser@s-ge.com
mailto:pwalser@s-ge.com
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